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ESI Casino & Gaming Expertise

« Land-based casino-related analyses to public and private clients:
Kansas, lowa, New Jersey, and Pennsylvania (Allentown, Valley Forge,
Gettysburg, and Philadelphia);

* Online gaming analyses in New Jersey;

« Experienced economists and economic development specialists, with a
focus on entertainment and tourism economics;

* Mullin/Ozimek nominated as “Hot 50 of 2014” in Gaming Intelligence;
« Ozimek testified in State hearings in New Jersey on iGaming;
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Pennsylvania Gaming Tax Revenues by
Fund, 2006-2013
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Map of Historic and Projected Mid-Atlantic
Commercial Casino Development
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Gross Gaming Revenue as Percentage of
Personal Income for PA and Neighboring States
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Model Results 1:

PA Casino Gross
Gaming Revenue,

Addition of Pennsylvania Casinos

PA Casino Gross

Gaming Revenue with Net Growth

Current ($ mil) Tv(\;:Q::isti%n;I"P A ($ mil)

Delaware 42 45

Maryland 66 68

New Jersey 391 455 64
New York 299 305 6
Ohio 105 139 34
Out of Market 238 250 11
Pennsylvania 1,950 2,211 261
West Virginia 23 24 1
Grand Total $3,114 $3,496 $383

Source: Econsult Solutions, Inc. (2014)
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Model Results 2: Addition of Pennsylvania
Casinos and Regional Competition

PA Casino Gross PA Casino Gross Gaming

g::;:;nce Gaming Revenue, | Revenue with New Regional = Growtrngﬁ
Baseline ($ mil) Competition ($ mil)

Delaware 45 45 0
Maryland 68 61 -7
New Jersey 455 443 12
New York 305 268 -38
Ohio 139 105 -34
Out of Market 250 203 47
Pennsylvania 2,211 2,183 -28
West Virginia 24 23 -1
Grand Total $3,496 $3,329 $-167
Source: Econsult Solutions, Inc. (2014)  ECONSULT
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l Map of Effective Tax Rates by State, 2012

Effective Rates

I Less than 15.0% [] 27.1% to 37.0%
[ 15.1% to0 23.0% [ 37.1% to 46.0%
[]23.1% to 27.0% [ More than 46.0%

Source: Various State Gaming Boards (2014, American

Gaming Association (2013), Econsult Solutions, Inc. (2014) |== ECONSULT

memn SOLUTIONS

© 2013 Econsult Solutions, Inc. All rights reserved. canomics | policy| strategy



Direct Employment per $ Million in Casino
Revenue and Etfective Tax Rates, 2012
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Summary of Potential Revenue Sources
and Direct Tax Impacts

More Likely Substitute or :
Complement for PA Casinos? DA R R

$68 million in the first year, and $110+million annually

iGaming Complement is most likely thereafter

Sports Betting Complement highly likely $20 million to $110 million annually
Fantasy Sports Complement highly likely No taxes in short-run, uncertain in long-run
Prediction Markets Neither No taxes in short-run, uncertain in long-run

Uncertain, likely small unless adoption increases

Small Games of Change  Substitution is possible :
dramatically

$3 to $4 million/year per 100 machines at larger

Airport slots Neither )
airports

Source: Econsult Solutions, Inc. (2014) m= ECONSULT
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