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Good morning, and thank you for the opportunity to testify today on behalf of the Pennsylvania Farm Bureau
regarding royalty stub transparency issues and natural gas development post-production costs. Iam Joel Rotz,
Senior Director of State Government Affairs, for the over 57,000 members of the Pennsylvania Farm Bureau.
Joining me this morning is Mike Evanish, Manager of Pennsylvania Farm Bureau’s MSC Business Services
Division, who will primarily address the issue of natural gas development post-production costs and the impact
assessment of these costs are having on a number of our members in reducing royalties paid to them by gas well
operators to a small fraction of the 12.5 % that is expected.

First, I would like to just briefly discuss the transparency issues on royalty payment stubs which Senator Yaw
has introduced legislation to address in Senate Bill 259. A companion bill, HB 1414, introduced by
Representative Garth Everett, and recently passed by the House is now under the Senate Environmental
Resources and Energy Committee’s consideration.

Pennsylvania Farm Bureau fully supports the provisions of these bills. The information that would be required
to be included on royalty stubs by enactment of this legislation is clearly not asking for any proprietary
information from gas well operators and frankly is common sense detail that those receiving royalties should
have in understanding and determining that the payment received is proper compensation as provided for in the
lease agreement with the corresponding gas well company. Identification of the specific well for which the
payment is received, the specific sales period, gross value, identification and amount of deductions or
adjustments, net value, owner interest, the owner’s gross value and net value, and address and phone number
where additional information can be requested, would go far in reducing a landowner’s concern of fair and
equitable treatment in the royalty payment received.

With the more recent development of landowner concerns regarding post-production costs that are in some
cases reducing royalty payments to a small fraction of what was believed to be the landowner’s share of royalty
payment, and the seeming inconsistency of how these costs are applied between companies, between
landowners and even between wells on the same pad as Mr. Evanish is about demonstrate, it appears logical that
addressing the issue of transparency in post-production costs should also be dealt with in the legislation.
Pennsylvania Farm Bureau recognizes there are legitimate proprietary concerns that gas well operators may
need to protect, however, certainly more information needs to be accessible to affected landowners regarding
post-production cost assessments if the industry is interested in maintaining the support and trustworthiness that
it has historically enjoyed among the majority of Pennsylvania’s agricultural community.

Now, Mr Evanish will present some factual information on what is being experienced by some of our members
impacted by the post-production cost deductions.



Good Morning, and | also want to thank you for the opportunity to
testify today on behalf of the Pennsylvania Farm Bureau. My name is
Michael Evanish and | am Manager of MSC Business Services. We
provide accounting services to about 5,000 Pennsylvania Farm Bureau
members.

As the accountant, my testimony will be limited to the monthly royalty
statements and payments received by several of our clients -
specifically, the deductions from royalty payments being experienced
by four (4) Bradford County members.

Contained in my handout are select monthly statements for the four {4)
clients that are preceded by a summary. In the case of Example 3, only
one month is provided due to the fact that all months are the same.

Example 1: Deductions by Chesapeake range from a low of 62% in
December 2012, to a high of 100% in March 2013. Chesapeake’s
partner in the well, StatQil, takes no deductions.

Example 2: Deductions by SouthWestern range from a low of 7%
in February 2012, to a high of 15% in April 2013. There is no partnerin
this well, and production began in January 2012,

Example 3: Deductions by Talisman are not taken.

Example 4: Deductions by Chesapeake range from a low of 27% in
January 2013, to a high of 100% in March 2013. Chesapeake’s partner
in the well, StatOil, takes no deductions.

These statements point out that there is a wide range of deduction
amounts on rovyalty owners’ statements each month. Partners in the
same well take different deductions.

Senate_Gas Testimony.doc



It should be noted that at times the deductions have exceeded the total
royalty payments and no check is received for that month (Example 1,
March 2013; Example 4, March 2013). s it proper for deductions to
reduce a rovyalty check to zero?

Much greater transparency is needed to insure that royalty owners are
being treated fairly by the purchasers of their gas.

Senate_Gas Testimony.doc
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shesapeake Appalachia, LLC . EXA M P I- E 1 Retain this statement for tax purposes. No

2.0. Box 18496 duplicates furnished. State taxes have been
Oklahoma City, OK 73154 deducted and paid where required. When writing,
'877) 245-1427 refer to lease number and owner number.
'ROD |P iley] LEASE PAYMENT OWNER

PRICE :
JATE |C T|GP] VOLUME TAX DEDUCT | NETVALUE | DECIMAL | vOLUME | GRSVALUE TAX DEDUCT NET BTU

Gross Value refers to the sales price received by the operator!!essee before deduction of taxes. It may refiect the price
received from an affiliated purchaser

-&-:‘2
g STATE: PA COUNTY: BRADFORD L
612 2 2.29 2 61 58274.07 .00 ~-976.00GA 134643.12 .06697713 3903.03 8952.64 .00 -65.37 8018.01 1027
612 2 .00 2 61 .00 .00 .002Q -00 .06697713 .00 .00 .00 3458.19 ¢=3458.19
612 2 .00 2 61 .00 .00 .009T .00 .06697713 .00 .00 .00 475.26 L -475.26
712 2 2,55 2 61 37669.13 .00 -944 . 350A 97128.53 .06697713 2522.97 6442.14 .00 -63.25 16505238 1027
712 2 .00 2 61 00 .00 .0020 .00 .06697713 .00 . .00 .00 2209.92 -2209.92
712 2 .00 2 61 .00 .00 .009T .00 .06697713 .00 .00 .00 267.87 | -267.8T
812 2 2.78 2 01  30461.89 .00 -199.020A 84863.15 .06697713 2040.25 5670.56 .00 -13.33 6683.89 1027
812 2 .00 2 01 .00 .00 0020 .00 .06697713 .00 .00 .00 1780.91 s TBOCGS
812 2 .00 2 01 .00 .00 .009T .00 .06697713 .00 .00 .00 211.69 Y =211769
LEASE TOTAL 21065.34 .00 8261.89 12803.45
” . STATE: PA COUNTY: BRADFORD - B K
612 2 2.29 2 61 56151.11 .00 -1053.791R 129737.87 .06697713 3760.84 ' 8618.89 .00 -70.58 'B689.47 1026
612 2 .00 2 61 .00 .00 .0020 .00 .06697713 .00 .00 .00 3332.21 #3332:21
612 2 .00 2 61 .00 .00 .009T .00 .06697713 .00 .00 .00 457.94 -457.94 °
712 2 2.55 2 61 32928.11 .00 -824 . 76UA B4827.76 .06697713 2205 43 5626.28 .00 . -55.24 5681.52 1026
712 2 .00 2 61 .00 .00 .002Q .00 .06697713 .00 .00 .00 1930.05 -1930.05
712 2 .00 2 61 .00 .00 .009T .00 .06697713 .00 .00 .00 233.5%4 : \-23‘3 94
812 2 2.78 2 01 25669.06 .00 ~-167.6T0A 71448.87 .06697713 1719.24 4774.21 .00 -11.23 (4785.44 1026
812 2 .00 2 01 .00 .00 .0020 .00 .06697713 .00 .00 .00 1499.40 -1499.40
812 2 .00 2 01 .00 .00 .009T .00 .06697713 .00 .00 .00 178.23 =178.23
LEASE TOTAL 19019.38 .00 7494.72 11524.66
________ STATE: PA COUNTY: BRADFORD - ;
612 2 2,29 2 61 21432.16 .00 -2013.55TA 51154.74 .00982822 210.64 482.97 .00 -19.79 '502.76 1026
INTEREST TYPE (IT) PRODUCT CODE (PC) DEDUCT CODE

/—-.—"d_._—h—‘_\\ i PRl LSS - I £ P ey X Ty = i -;V
e Total for check _ $13,611.69
OWNER NUMBER | | cHECK NUMBER | ] | cHeck paTE | 1072372012

HEVENUE DISTQEBUTION ACCOUNT
Pﬂ Box 15496 Oklahora City‘ 0K73154

(@) 2a5-427 “Hckber 23, gn2 .

Owner No. 1038732

ranr4$13,611.69

VOID AFTER 90 DAYS
No Third Party Endorsements

© PAY TO THE
ORDER OF




Chesapeake Appalachia, LLC

EXAMPLE 1

Retain this statement for tax purposes. No
duplicates furnished. State taxes have been

P.O. Box 18496 deducted and paid where required. When writing,
Okiahoma City, OK 73154 refer to lease number and owner number.
(877) 245-1427
PROD |P Titey LEASE PAYMENT OWNER
PRICE
DATE |C T{GP| VOLUME TAX DEDUCT | NETVALUE | DECIMAL | VOLUME | GRS VALUE TAX DEDUCT NET 8Ty
612 2 .00 2 61 .00 .00 .0020 .00 .00982822 .00 .00 .00 192.80 -192.80
612 2 .00 2 61 .00 .00 .009T .00  .00982822 .00 .00 .00 26.50 2650
7122 2.552 61 20306.83 .00 -1131.440R 52965.85 .00982822 199.58 509.44 .00 -11.12 (520.56 1027
712 2 00261 .00 .00 .0020 .00 .00982822 .00 .00 .00 176.84 ~176.84
712 2 .00 2 61 .00 .00 .008T .00 .00982822 .00 .00 .00 21.43 V2143
812 2 2.78 2 01  16846.39 .00 -1495.690A 48282.39 .00982822 165.57 459.83 .00 -14.70 | 474.53 1026
812 2 .00 2 01 .00 .00 .0020 .00 .00982822 .00 .00 .00 14B.69 ~148.69
812 2 .00 2 01 .00 .00 .009T .00 .00982822 .00 .00 .00 17.67 ‘HiT.e7
1012 2 .00 2 .00 .00 11630.34BW  -11630.34 1.00000000 .00 .00 .00 11630.34  ~11630.34
LEASE TOTAL 1452.24 .00 12168.66  -10716.42
OWNER TOTAL 41536.96 .00
11630.34 BA
14729.01 2*
1890.53 9*
. -324.61 TA
CHECK. TOTAL 13611.69
INTEREST TYPE (IT) PRODUCT CODE (PC) DEDUCT CODE

Total for check

$13,611.69

OWNER NUMBER I

LCHECK Numssﬂ

CHECK DATE

10/23/2012




072012
000613
082012

0672012
000516
07/2012
000616
0872012

Y'Statoil

N

EXAMPLE

Interest Owner Statement

=

v

1 AYMENT REFERENCE NUMBER

PAGE 2 of 2

CHECK AMOUNT $22,168.59
CHECK DATE 10/25/2012

OWNER #

1982134

16,029.50

208 752401 2504 68924.99
01
203 2608389 2813 7336389
01
203 2163401 3088 6637278

000 2218821 3357742

PENNSYLVANIA

000 1784473 312082

PENNSYLVANIA

0.00 3079603 331289
PENNSYLVANIA

0.00 2919024 4417365
PENNSYLVANIA

2420021 4217257

000

182637 457528 000 {000 457528 1027
0.05956338
0.05856339 1,18063 33213 000 ( 000 1332158 1027
BRADFORD 005856339
0.05856339 293144 000 ¢ 000 283144 W07

‘BRADFORD
000750722 20662 51743 000 000 51743 1026
BRADFORD —— 0.00750722
000750722 18582 55076 000 000 55076 127
BRADFORD . 1 0.00750722
000750722 16241 49897 000 000 49827 1006
WELL TOTAL 56485  1,56846 000 Goo 158546
OWNER TOTAL 22,168.59

where . In

PRODUCT CODES
1XX - OIL (BBL)

2XX - GAS (MCF),

3XX - CONDENSATE (BBL)

4XX - PLANT PRODUCTS (GALS)

This is nat a payment. it is the detail for a payment that has been made. Retain this statemant for tax purposes. No duplicates fumished. State taxes have been deducted and
i refer to well number and owner number.

INTEREST TYPES
RI- ROYALTY

OR - OVERRIDING ROYALTY
Wi - WORKING INTEREST




Chesapeake Appalachia, LLC

P.O. Box 18496
Oklahoma City, OK 73154

EXAMPLE 1

Retain this statement for tax purposes. No
duplicates furnished. State taxes have been
deducted and paid where required. When writing,

(877) 245-1427

refer to lease number and owner number.

PROD |P I PY

LEASE

PAYMENT

OWNER

PRICE

T|GP

DATE |C

VOLUME

TAX DEDUCT

NET VALUE | DECIMAL

VOLUME

GRS VALUE TAX DEDUCT NET BTU

Gross Value refers to the sales price received by the operator/lessee before deduction of taxes. It may reflect the price

received from an affiliated purchaser.

-RV-ROYALTYVOL ADJ.

STATE: PA COUNTY: BRADFORD —
912 2 2.39 2 01 31435.51 .00 -361.62UA  75457.40 .06697713  2105.46  5029.70 .00 -24.22  15053.92 1026
9122  .00201 .00 .00 .002Q .00 .06697713 .00 .00 .00 1839.27  -1839.27
9122 .00 2 01 .00 .00 .009T .00 .06697713 .00 .00 .00 23137 (231089
' LEASE TOTAL 5029.70 .00 2046.42 2983.28
STATE: PA  COUNTY: BRADFORD
912 2 2.39 2 01 25963.64 .00  -299.65UA  62278.27 .06697713  1738.97  4151.15 .00 -20.07 4171727 1025
9122 .00-2 01 .00 .00 .002Q .00 .06697713 .00 . .00 .00 1518.02  -1528.02
9122 .00 2 01 .00 .00 .009T .00 .06697713 .00 .00 .00 190.96 -190.96
LEASE TOTAL 4151.15 .00 1688,91 2462.24
SO STATE: PA COUNTY: BRADFORD
912 2 2.39 2 01  14441.07 .00 -524.00UR  35025.67 .00982822  141.93 339.09 .00 . -5.15 38424 1026
9122 .00 2 01 .00 .00 .002Q .00 .00982822 .00 .00 .00 125.28 —.m
9122 .00 201 .00 .00 .008T .00 .00982822 .00 .00 .00 15.76 gy
11122 .00 2 .00 .00  2665.58BW  -2665.58 1.00000000 .00 .00 .00  2665.58  <2665.58
LEASE TOTAL 339.09 .00 2801.47  -2462.38
OWNER TOTAL 9519.94 .00
2665.58 BW
3482.57 2*
"438.09 9*
-49.44 (A
CHECK TOTAL 2983.14
INTEREST TYPE (IT) PRODUCT GODE (PC) DEDUCT CODE
' 2:ROYALTY 2-GAS(MCF) BW-BACKUP WITHHOLDING == 17 GATHERING" - 8*~MARKETING
e _ M-INTEREST =~ . 1 2~ GATHERING . 7*-HANDLING

NE-NETTING EXPENSE . . - .

FR-FIXED.RATE ADJ_ - -

e UA-LINE VARIANCE'

3*-GATHERING .-
“:4* PROCESSING ..
5% COMPRESSION *

' - TRANSPORTATION:
~g"- THIRDPARTY

Total for check

$2,983.14

OWNERNUMBER | __

| cHeck NuMBER |

| cHECK DATE [ 11/21/2012




* Statoil

EXAMPLE 1

interest Owner Statement

PAGE 2 of 2

AYMENT REFERENCE NUMBER
CHECK AMOUNT $5,009.05
CHECK DATE 11/21/2012
OWNER #

MINTH |CODE| VOLUME | P VALUE
0az012 203 1653084 2585 4275982
000614 O  FEUSNERS5H

092012 203 1360043 . 2583 3529171
000616 01  FAUSTO BRAS5H

gemi2 203 1854965 2585 4795917

BROSS |- NET- .
PENNSYLVANIA

000 000 4275982 005956339 98517 256692 000 {00 2568 1026
WELL TOTAL %8517 25662 000 000 25692
© PENNSYLVANIA BRADFORD - _ ) -
aoo 000 3BBTT 005563 81365 21200 . . 000 1000 T 212000 105
: | WELLTOTAL -81366 210200 000 om0 210209 —
PENNSYLVANIA . BRADFORD 2
000 000 4795017 000750722 13026 %004 000 o 3004 1026
WELL TOTAL 13926 360,04 000 000 36004
OWNER TOTAL 5,000.05

This is not a payment. It is the detail for a payment that has been made. Retain this statement for tax purposes. No duplicates fumnished. State taxes have been deducted and

paid where required. in comespondence, please refer to well number and owner number.

PRODUCT CODES

1XX - OIL (BBL)

2XX - GAS (MCF)

3XX - CONDENSATE (BBL)

4XX - PLANT PRODUCTS (GALS)

INTEREST TYPES

RI- ROYALTY

OR - OVERRIDING ROYALTY
WI - WORKING INTEREST




Retain this statement for tax purposes. No
duplicates furnished. State taxes have been
deducted and paid where required. When writing,
refer to lease number and owner number.

Chesapeake Appalachia, LLC
P.O. Box 18496

Oklahoma City, OK 73154
(877) 245-1427

EXAMPLE 1

PROD |P 1Py LEASE PAYMENT OWNER

PRICE

DATE |C T DECIMAL

NET

DEDUCT

TAX

GP| voLUME TAX DEDUCT NET VALUE VOLUME | GRS VALUE

Gross Value refers to the sales price received by the operator/lessee before deduction of taxes.

It may reflect the price
received from an affiliated purchaser. i

STATE: PA COUNTY: BRADFORD . mmp g
1012 2 2,792 0 29742 .69 .00 -136.321A 82973.70 .06697713 1992.08 5548.21 .00 -9.13 5557.34 1026
1012z 2 .00 2 01 .00 .00 .002Q .00 .06687713 .00 .00 .00 1730.06 £1730.06
1012 2 .00 2 01 .00 .00 .009T .00 .06697713 .00 .00 .00 179.46 -179 .46
LEASE TOTAL 5548.21 .00 1900.39 3647.82
o STATE: PA  COUNTY: BRADFORD
1012 2 2.78 2 01 25372.54 .00 -116.46UA 70732.95 .06697713 1699.38 4729.69 .00 -7.80 ",4737‘49 1025
1012 2 .00 2 01 .00 .00 .0020 .00 .06697713 .00 .00 .00 1474 .84 -1474.84
1012 2 .00 201 .00 .00 .009T .00 .06697713 .00 .00 .00 152.98 =152.98
- LEASE TOTAL 4729.69 .00 1620.02 3109.567
STATE: PA  COUNTY: BRADFCRD f
1012 2 2.79 2 01 15708.85 .00 -148.57UA 43908.26 ,00982822 154.39 430.07 .00 -1.47 "431.54 1026
1012 2 00201 .00 .00 L0020 .00 .00982822 .00 .00 .00 134.33 .-134.33
1012 2 .00 2 01 .00 .00 .009T .00 .00982822 .00 .00 .00 13.94 t-13.94
-1212 2 .00 2 .00 .00 2998.23BW -2998.23 1.00000000 .00 .00 .00 2998.23 -2998.23
LEASE TOTAL 430.07 .00 3145.03 -2714.96
OWNER TOTAL 10707.97 .00
2998.23 BW
it 2R}
I4GTHE 9
-18.40 UA
CHECK TOTAL 4042.53
INTEREST TYPE (IT) PRODUCT CODE (PC) DEDUCT CODE
. 2-ROYALTY 2-GAS{MCF) - " BW-BAGKUP WITHHOLDING 1*- GATHERING 6'- MARKETING
4T IT-INTEREST . - : 2*- GATHERING - 7*: HANDLING

NE-NETTING EXPENSE
- FR-FIXED RATE ADJ" -
" AV-ROYALTY VOL ADJ -

*UA-LINE VARIANCE

3%- GATHERING -~

4*- PROCESSING
5*- COMPRESSION

8'- TRANSPORTATION
- THRD-PARTY.

Total for check

$4,042.53

OWNER NUMBER | |

| cHECK NUMBER |

| cHECk DATE | 12/21/2012




% Statosl

EXAMPLE 1

PAGE 2 0f 2

AYMENT REFERENCE NUMBER
CHECK AMOUNT $5,701.57
CHECK DATE 12/21/2012

f OWNER #
Interest Owner Statement
WELL| WG| wmaﬁscmmou : : STAE GOUNTY . _ ‘APl | TYPE DECIMALV
SR B LEASE | LEASE | LEASE ms;:‘ 74 OWNER | OWNER .| OWNER. .} .
PROD |PROD GROSS | GROSS | GROSS | NET . DISB | GROSS | GROSS | OWNER | OWNER | NET |
MNTH [CODE{ VOLUME - PR_lc,E 'VALUE | TAXES | DEDUCT | VALUE | DECIMAL | VOLUME | VALUE | TAXES |DEDUCT| VALUE |BYU.
PENNSYLVANIA BRADFORD SR
102012 203 1564923 3.036 47,505.59 0.00 0.00 4750559 005856339 932.13 282959 0.00 1000 (282959 1026
WELL TOTAL 93213 282959 0.00 0.00 282959
PENﬁSYLVANIA BRADFORD e Ay _—
102012 203 13,34901° 3034 4049633 000 - 0.00 40496.33 -0.05956339 79511 241210 600 | 000 (241210 1025
WELL TOTAL 79511 241210 000 0.00 241210
PENNSYLVANIA BRADFORD s
102012 203 20,17558 3036 61,258.21 0.00 23,005.02 3825319 0.00750722 151.46 45288 0.00 {000 45288 1026
WELL TOTAL 15146 459838 0.00 0.00 45988
OWNER TOTAL 5,701.57

This is not a payment. It is the detail for a payment that has been made. Retain this statement for tax purposes. No duplicates fumished. State taxes have been deducted and
| paid where required. In correspondence, please refer to well number and owner number.

PRODUCT CODES

1XX - OIL (BBL)

2XX - GAS (MCF)

3XX - CONDENSATE (BBL)

4XX - PLANT PRODUCTS (GALS)

INTEREST TYPES
Ri- ROYALTY

OR - OVERRIDING ROYALTY
Wi - WORKING INTEREST




S[atonl

EXAMPLE 1

FPAGE 201 £

AYMENT REFERENCE NUMBER -
CHECK AMOUNT $4,159.94
CHECK DATE 03/25/2013

Q\neSAP eake Checl

For

™Maceh 2013

OWNER #
Interest Owner Statement
WELL | WG| WELLBESCRIPT!ON ol s erarE ___COUNTY. AP TYPE | DECIMAL
Rl e { i LEASE fmss LEASE | LEASE | - OWNER; OWNER} - . | - | OWNER | =
- PROD Paani Tum‘r GROSS - GROSS | GROSS | NET . | DISB | GROSS | GROSS | OWNER | OWNER |  NET
‘amnH |copel voLumE VALUE | TAXES | DEDUCT | VALUE | DECIMAL | VOLUME | VALUE | TAXES |PEDUCT| VALUE 87U
N PENNSYLVANIA BRADFORD ;
0172013 203 89933 3303 2970440 000 000 2970440 005956339 53567 176929 000 {000 476323 1026
WELL TOTAL 5867 176929 000 000 178929
~ PENNSYLVANIA  BRADFORD _ _ ,
o12018 208 1022814 3300 3BTETEY 000 © 000 37E7E8 . 005956339 60922 201073 000 - {000 201073 1025
WELL TOTAL 6002 20107 0.00 000 201073
PENNSYLVANIA BRADFORD —
012013 203 1532125 3303 5060729 000 000 5060729 000750722 11502 37982 000 (0.00 a2 1026
WELL TOTAL 1502 37982 0.00 000 37992
OWNER TOTAL 4,159.94

This is not a payment. It is the detail for a payment that has been made. Retain this statement for tax purposes. No duplicates furnished. State taxes have been deducted and
paid where required. In corespondence, please refer to well number and owner number.

PRODUCT CODES

1XX - OIL (BBL)

2XX - GAS (MCF)

3XX - CONDENSATE (BBL)

4XX - PLANT PRODUCTS (GALS)

INTEREST TYPES

RI- ROYALTY

OR - OVERRIDING ROYALTY
WI - WORKING INTEREST




Chesapeake Appalachia, LLC

P.O. Box 18496

EXAMPLE 1

Retain this statement for tax purposes. No
duplicates furnished. State taxes have been

Oklahoma City, OK 73154 deducted and paid where required. When writing,
(877) 245-1427 refer to lease number and owner number.
PROD | P 1Py LEASE PAYMENT OWNER
PRICE
DATE |C T|GP| vOLUME TAX DEDUCT NET VALUE | DECIMAL VOLUME | GRS VALUE TAX DEDUCT NET BTU

Gross Value refers to the sales price received by the operator/lessee before deduction of taxes. It may reflect the price
received from an affiliated purchaser.

STATE: PA  COUNTY: BRADFORD e

113 2 3.272 01 17092.55 .00 -1715.360A 57560.99 .06697713 1144.81 3740.38 .00 -114.89 3855.27 1026
1132 .002 01 .00 .00 .0020 .00 06697713 .00 .00 00 3266.17 £3266 .17
113 2 .00 2 01 .00 .00 .009T .00 .06697713 .0 .00 .00 88.15 —§3.1_5
213 2 3.16 2 01 11796.41 .00 -2696.89UA 39908.85 06697713 790.09 2492 .35 .00 -180.63 I26'?2.98 1026
2132 .002 01 .00 .00 .002Q .00 .06697713 .00 .00 00 2344.56 -2344.56
2132 00201 .00 -0 .009T .00 .05697713 .00 .00 .00 68.15 {iees
LEASE TOTAL 6232.73 00  5471.51 761.22
STATE: PA COUNTY: BRADFORD '
113 2 3.27 2 01 19440.52 .00 -1944.840A 65414 .87 .06697713 1302.07 4251.04 .00 -130.26 4381.30 1025
1132 00201 .00 .00 .002Q .00 .06697713 .00 .00 .00 3711.82  (=3711.82
113 2 .00 2 01 .00 .00 .009T .00 .06697713 .00 .00 .00 100.17 100,17
213 2 3.15 2 01 12561.60 .00 -2875.46UA 42473.15 .06697713 841.34 2652.14 .00 -192.59 2__844.73 1025
2132 .00 2 01 .00 .00 -002Q 00 .06697713 .00 00 00  2495.22 bigs 25
2132 .002 01 .00 .00 .009T .00 .06637713 .00 .00 .00 72.53 27253
LEASE TOTAL 6903.18 .00 6056.89 846.29
_ STATE: PA  COUNTY: BRADFORD
113 2 3.27 2 01 11928.91 .00 .00 38973.49 ,00982822 117.24 3B3.04 .00 .00 383.04 1026
1132 00201 .00 .00 .0020 .00 .00982822 .00 00 .00 324.33 £324.33
132 00201 .00 .00 .009T .00 .00982822 .00 00 .00 8.75 VL8375
2132 3.16 2 01 10531.92 .00 -1794.83UA 35019.57 .00982822 103.51 326.54 .00 -17.64 34418 1026
2132 .00201 .00 ~00 .0020 .00 .00982822 .00 00 .00 301.89 301.89
2132 .00 2 01 .00 -00 .009T 00 .00982822 .00 00 .00 8.77 -8.77
INTEREST TYPE (IT) PRODUCT CODE (PC) DEDUCT CODE .
2-ROYALTY 2-GAS(MCF) -+ * BW-BACKUP WITHHOLDING . 1*- GATHERING - 8% MARKETING
- ‘ IT-INTEREST o 2" GATHERING 7-HANDLING -~ . -
NE-NETTING EXPENSE . . 3" GATHERING 8- TRANSPORTATION

. FR-FIXED RATE ADJ. © 4* PROCESSING 9= THIRD PARTY ~ -

--' AV-ROYALTY VOL ADJ 5*- COMPRESSION S LEELAAT

- " UA-LINE VARIANCE . : T i

Total for check $1,690.99

OWNER NUMBER

CHECK NUMBER |

AT ——

SHECK DATE | 04/23/2013




Chesapeake Appalachia, LLC

P.O. Box 18496
Oklahoma City, OK 73154

EXAMPLE 1

Retain this statement Tor 1ax purposes. No
duplicates furnished. State taxes have been
deducted and paid where required. When writing,
refer to lease number and owner number.

(877) 245-1427
PROD |P 1| PY LEASE PAYMENT OWNER
PRICE
DATE |C T|GP| VOLUME TAX DEDUCT NET VALUE | PECIMAL VOLUME | GRS VALUE TAX DEDUCT NET BTU
LEASE TOTAL 709.58 .00 626.10 83.48
OWNER TOTAL 13845.49 .00
12443.99 2*
| 346.52 9*
-636.01 UA
CHECK TOTAL 1650.99
INTEREST TYPE (IT) PRODUCT CODE (PC) DEDUCT CODE
2-ROYALTY 2-GAS(MCF) " BW-BACKUP WITHHOLDING 1*- GATHERING 6"- MARKETING
e 2" GATHERING 7"- HANDLING

IT-INTEREST %
“NE-NETTING EXPENSE
FR-FIXED RATE'ADJ - .
RV-ROYALTY VOL ADJ

UA-LINE VARIANCE

‘3" GATHERING
4 PROCESSING

5"- COMPRESSION

8*- TRANSPORTATION
9*- THIRD PARTY

Total for check

$1,690.99

OWNER NUMBER f

CHECK NUMBERJ

CHECK DATE | 04/23/2013




HFALE £01 2

i EX AM P |_E 1 AYMENT REFERENCE NUMBER
3 , ER CHECK AMOUNT  $2,776.19
E a E@ E E CHECK DATE 04/25/2013
OWNER #

Interest Owner Statement

o . b e L ’ it : e | T . DowuNT
WELL | WC |~ WELL DESCRIPTION STATE i COUNTY : AP TYPE |  DECHMAL _
.1 ] wease | . | LEASE | LEASE | LEASE | LEASE |’ | OWNER | OWNER : | OWNER |
“PROD [PROD| GROSS | UNIT | GROSS | GROSS | GROSS | NET -| - DISB | GROSS | GROSS | OWNER | OWNER |- NET: .
“MNTH | CODE| VOLUME_[PRICE! VALUE | TAXES | DEDUCT | VALUE ; DECIMAL { YOLUME | VALUE TAXES {DEDUCT | VALUE : BTL
PENNSYLVANIA BRADFORD
022013 203 620790 3210 1993009 000 000 1993008 005056339 36976 118711 000 { 000 nisztl 102
WELL TOTAL 3976 1,187.11 000 0.00 1,187.11
. - PENNSYLVANIA BRADFORD | o 7 -
M3 203 . B6i004 3208 2120585 -000 .. 000 . 2120585 - 005956330 39371 1126309 000 000 126300 02
; S o LET R © . WELLTOTAL -~ 39371 126309 000 000 - 126309 .
PENNSYLVANIA BRADFORD 7
022013 203 1352458 3210 43423% 000 000 4342337 000750722 101.54 5% 0.00 { 000 3259 - 102
WELL TOTAL 10154 32599 000 000 3259
OWNER TOTAL 2,776.19

This is not a payment. It is the detail for a payment that has been made. Retain this statement for tax purposes. No duplicates furnished. State taxes have been deducted and
paid where required. In corespondence, please refer to well number and owner number.

PRODUCT CODES INTEREST TYPES

1XX - OIL (BBL) Ri- ROYALTY

2XX - GAS (MCF) OR - OVERRIDING ROYALTY
3XX - CONDENSATE (BBL) Wi - WORKING INTEREST

4XX - PLANT PRODUCTS (GALS)




Chesapeake Appalachia, LLC
P.O. Box 18496

Oklahoma City, OK 73154
(877) 245-1427

EXAMPLE 1

Retain this statement for tax purposes. No
duplicates furnished. State taxes have been
deducted and paid where required. When writing,
refer to lease number and owner number.

&P

PROD [P I[Py LEASE PAYMENT OWNER
PRICE
DATE |C T|GP| voLume TAX DEDUCT | NET VALUE | DECIMAL | vOLUME | GRS VALUE TAX DEDUCT NET BTU
Gross Value refers 1o the sales price received by the operator/lessee before deduction of taxes. It may reflect the price
received from an affiliated purchaser.
——— STATE: PA  COUNTY: BRADFORD . i i
3132 3.44201 2.47 .00 -1897.81UA 53744.46 06697713  1010.85 3472.54 .00 -127.11 3599.65 1025
313 2 0020 3 .00 .002Q .00 06697713 .00 .00 .00 2887.23 {2887.23
313 2 .00 2 01 00 .00 .009T .00 .06687713 .00 .00 .00 73.94 -73.94
LEASE TOTAL 3472.54 .00 2834.06 638.48
. STATE: PA  COUNTY: BRADFORD
313 2 3.43 2 01 (2057 .00 -1340.810A 37626.87 .06697713 708.01 2430.33 .00 -89.81 2520.14 1024
313 2 .00 2 01 .00 .00 .0020 .00 .06697713 .00 .00 .00 2021.37 #2021.37
313 2 .00 2 01 .00 .00 .009T .00 .06697713 .00 .00 .00 51.77 =51.TT
LEASE TOTAL 2430.33 .00 1983.33 £47.00
- STATE: PA  COUNTY: BRADFORD )
313 2 3.44 2 01 10088.30 .00 -1058.18UA 35708.40 .00982822 99.15 340.55 .00 -10.40 350.95 1025
313 2 .00 2 01 .00 .00 .002Q .00 .00982822 .00 .00 .00 281.46 -281 .46
313 2 .00 2 01 .00 .00 .009T .00 .00982822 .00 .00 00 7.:20 =T
LEASE TOTAL 340.55 .00 278.26 62.29
OWNER TOTAL 6243 .42 .00
5190.06 2*
1328100
-227.32 A
CHECK TOTAL 1147.77
INTEREST TYPE (IT) PRODUCT CODE (PC) . DEDUCT CODE
2-ROYALTY 2-GAS(MCF) BW-BACKUP WITHHOLDING 1*- GATHERING 6'- MARKETING
IT-INTEREST 2°- GATHERING 7*- HANDLING
NE-NETTING EXPENSE 3"- GATHERING 8- TRANSPORTATION
FR-FIXED RATE ADJ 4*- PROCESSING 9*- THIRD PARTY
RV-ROYALTY VOL ADJ 5"~ COMPRESSION
UA-LINE VARIANCE
_ Total for check $1,147.77
T ~-
OWNER NUMBER | | cHECK NUMBER i | cHEck paTE | 05/23/2013




EXAMPLE 1

FAGE Zot12

'AYMENT REFERENCE NUMBER

CHECK AMOUNT $3,150.16
CHECK DATE 05/25/2013

OWNER #
i
Interest Owner Statement
: ‘ o 2 W , 1 w7 DOVUNIT
WELL | WC WELL DE§CRIPT!ON T | __STATE COUNTY APl _TYPE DECIMAL
; . LEASE LEASE | LEASE | LEASE | LEASE | OWNER {OowNERT | . | ownER _
PROD |{PROD|. GROSS | UNIT | ‘GROSS | GROSS | GROSS | NET | DISB | GROSS | GROSS | OWNER | OWNER | NET | -
‘MNTH [CODE! VOLUME {PRICE] VALUE | TAXES | DEDUCT | VALUE | DECIMAL | VOLUME | VALUE | TAXES | DEDUCT| VALUE. | BTU
PENNSYLVANIA BRADFORD iR
<
032013 203 @J 349 277569 000 000 77569 005956339 47293 165330 000 000 1658330 1025
WELL TOTAL 47203 165330 000 000 165330
_ : 4 PENNSYLVANIA .~ BRADFORD - o - e
ae013 - 203 5500897 3493 1942502 000 < - 000 1942502 005856330 . /2B 15702 000 {000 . HMdsTZ . 1024
z : © 7 . WELLTOTAL BB 11570 0,00 000 . 115702
- PENNSYLVANIA BRADFORD
032013 203 1295153 349 4526776 000 000  45267.76 000750722 o723 33084 000 (000 (384 1025
. WELL TOTAL o723 3984 000 000 33984
OWNER TOTAL 3,150.16

This is not a payment. Itis the detail for a payment that has been made. Retain this statement for tax purposes. No duplicates fumished. State taxes have been deducted and
paid where required. In correspondence, please refer to well number and owner number.

PRODUCT CODES

1XX - OIL (BBL)

2XX - GAS (MCF)

3XX - CONDENSATE (BBL)

4XX - PLANT PRODUCTS (GALS)

INTEREST TYPES
RI- ROYALTY

OR - OVERRIDING ROYALTY
WI - WORKING INTEREST
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EXAMPLE 4

Chesapeake Appalachia, LLC

Retain this statement for tax purposes. No

P.O. Box 1 8496 PAGE: 1 duplicates furnished. State takes fhiave been
Urklanoma Gity, OK 73154 deducted and paid where required. When writing,
(877) 245-1427 refer to lease number and owner number.
PROD | P _— 1| PY LEASE PAYMENT OWNER

PRI
DATE |C T|GP| voLumE , TAX l DEDUCT l NET VALUE | DECIMAL VOLUME | GRS VALUE l TAX I DEDUCT I NET l BTU

Gross Value refers to the sales price received by the operator/lessee before deduction of taxes. It may reflect the price
received from an affiliated purchaser.

i STATE: PA  COUNTY: BRADFORD
712 2 2,56 2 61@.17) .00 -204.93UA 75389.55 .00697789 205.32 524.63 .00 -1.43 526..06 11027
7122 .00 2 61 .00 .00 -0020 .00 .00697789 .00 .00 .00 178.71 13871
7122 .00 261 -8Q .00 .009T .00 .00697789 .00 .00 .00 21.66 =21.66
8122 2,78 2 61 -00 -792.50UA  191651.06 .00697789 478.86 1331.79 .00 =053 1337.32 1028
8122 .00 2 61 ~00 .00 .0020 .00 00697789 .00 -00 .00 419.02 T2,
812 2 .00 2 61 g 00 -009T .00 .00697789 .00 .00 .00 49.80 ~49.480
912 2 2.39 2 01 @ﬁ} 00  -1339.95UA  118363.86 .00697789 341.32 816.58 .00 -9.35 825.93 1027
912 2 .00 2 01 .00 00 -0020 .00  .0069778% -00 .00 .00 300.58 -30D458;
912 2 .00 2 01 .00 .00 .009T .00 .00697789 .00 .00 .00 37.81 § -37081
LEASE TOTAL 2673.00 .00 991.27 1681.73
STATE: PA  COUNTY: BRADFORD
722 2.56 2 61 (_58415.4%7 00 -551.99UR  149948.28 .06020049  3516.64 8993.73 .00 -33.23 /9026.96 1028
7122 .00 2 61 00 .00 .0020 .00 .06020049 .00 .00 .00 3066.51
7122 .00 2 61 00, -00 .009T .00 06020049 -00 .00 .00 371.70 3P0
812 2 2,78 2 61 00 -1001.82UA  228491.66 .06020049  4920.10  13695.00 -00 -60.31 13755.31 11028
8122 .00 261 00 .00 .0020 .00 .05020049 .00 .00 .00 4309.91  -4309. 91
8122 .00 2 61 00, .00 -009T .00 .06020049 .00 .00 .00 512.30 512530
912 2 2.40 2 01 ((61886.04 .00 -1549.49UA  149741.64 .06020049  3725.57 8921.24 .00 -93.28 5014.5211028
9122 .00 2 01 700 .00 -0029 .00 06020045 .00 .00 .00 3280.70 g3 :
9122 .00 2 01 .00 .00 -009T .00 06020049 .00 .00 .00 412.68 -4
1122 .00 2 .00 .00 9599.23BW -9599.23 1.00000000 -00 .00 .00 9599.23 -9559.23
LEASE TOTAL 31609.97 .00 21366.21 10243.76
OWNER TOTAL 34282.97 .00
INTEREST TYPE (IT) PRODUCT CODE (PC) DEDUCT CODE
2-ROYALTY 2-GAS(MCF) BW-BACKUP WITHHOLDING 1*- GATHERING 6- MARKETING
IT-INTEREST 2" GATHERING 7*- HANDLING
NE-NETTING EXPENSE 3"- GATHERING 8- TRANSPORTATION
FR-FIXED RATE ADJ 4'- PROCESSING 9°- THIRD PARTY
RV-ROYALTY VOL ADJ 5°- COMPRESSION
UA-LINE VARIANGE

Total for check $11,925.49

OWNER NUMBER | CHECK NUMBER | [ | cHECK DATE [ 11/21/2012




Chesapeake Appalachia, LLC

Retain this statement for tax purposes. No

DO Daw 1040C PAGE 2 duplicates furnished. State taxes have been
Orklarhoma City, OK 73154 ' deducted and paid where required. When writing,
(877) 245-1427 refer to lease number and owner number.
PROD |P 1| Py LEASE PAYMENT OWNER
PRICE
DATE [C T|GP| voLUME T TAX I DEDUCT I NET VALUE | DECIMAL | vOLUME ’ GRS VALUE I TAX I DEDUCT I NET | 8TU
9599.23 BW
11555443 27
1405.55 g+
-203.13 UA
CHECK TOTAL 11925.49
INTEREST TYPE (IT) PRODUCT CODE (PC) DEDUCT CODE
2-ROYALTY 2-GAS{MCF) BW-BACKUP WITHHOLDING 1*- GATHERING 6*- MARKETING

IT-INTEREST
NE-NETTING EXPENSE
FR-FIXED RATE ADJ
RV-ROYALTY VOL ADJ
UA-LINE VARIANCE

2=- GATHERING
3*- GATHERING
4*- PROCESSING
5*- COMPRESSION

77- HANDLING
8*- TRANSPORTATION
9*- THIRD PARTY

Total for check

$11,925.49

OWNER NUMBER

CHECK NUMBER

CHECK DATE 11/21/2012




PAGE 2 of 2

EXAMPLE 4

’AYMENT REFERENCE NUMBER ™~
CHECK AMOUNT $18,114.51
CHECK DATE 11/21/2012
OWNER #

ALUE | DECIMAL | voLu
PENNSYLVANIA BRADFORD T

et st

|orotz 208 @27 2815 4017 000 000 4017793 000692781 w8 278 000 000 7834 1028
o PENNSYLVANIA BRADFORD '
| gz 203 Lz’ W 02270 000 000 10225870  0.00692781 2050 70843 000 000 70843 1027
PENNSYLVANIA BRADFORD .
o012 203 (2371980 2589 6141390 000 000 6141390 000692781 16433 42546 000 000 42546 1027
WELL TOTAL 4B78 141223 000 000 141223
PENNSYLVANIA BRADFORD _
lomotz - 208 Cmomap) 2818 moRTES 000 000 78OS QOGOAIB12 188312 477108 000 900 . 47AE 1028
PENNSYLVANIA BRADFORD "
|oarzo12 203 CRo2235° 3075 1205400 0.00 000 12054083 ~ 006041812 236853 728285 000 000 728285 1028
- PENNSYLVANIA BRADFORD ‘
ca02 203 oeerg) 2561 769317 000 000 769317 006041812 179369 464834 000 000 ' 4p4834 ' 1028
WELLTOTAL 585534 1670228 000 000 1670228
OWNER TOTAL 18,114.51

This is not a payment. It is the detail for a payment that has been made. Retain this statement for tax purposes. No duplicates fumished. State taxes have been deducted and
| paid where required. In corespondence, please refer to well number and owner number.

PRODUCT CODES INTEREST TYPES

1XX - OIL (BBL) RI- ROYALTY

2XX - GAS (MCF) OR - OVERRIDING ROYALTY
3XX - CONDENSATE (BBL) WI - WORKING INTEREST

4XX - PLANT PRODUCTS (GALS)




Chesapeake Appalachia, LLC

P.O. Box 18496

EXAMPLE 4

Retain this statement for tax purposes. No

, PAGE: 1 duplicates furnished. State taxes have been
UKlanoma City, OK 73154 deducted and paid where required. When writing,
(877) 245-1427 refer to lease number and owner number.,
PROD |P 1| PY LEASE PAYMENT OWNER
PRICE
DATE |C T|GP| wvoLUME I TAX , DEDUCT I NET VALUE | DECIMAL VOLUME | GRS VALUE TAX DEDUCT NET 8TU
Gross Value refers to the sales price received by the operator/lessee before deduction of taxes. It may reflect the price
received from an affiliated purchaser.
STATE: PA  COUNTY: BRADFORD x
1012 2 2.79 2 01 46757.69 .00 -901.420A  131330.53 .00697789 326.27 910.12 .00 -6.29 916.41 1027
1012 2 .00 2 01 .00 .00 .0020 .00 .00697789 .00 .00 .00 285,30 -@5;.._3.,&
1012 2 .00 2 01 .00 .00 .009T .00 .00697789 .00 .00 .00 29.60 -25760
LEASE TOTAL 910.12 .00 308.61 601.51
STATE: PA  COUNTY: BRADFORD TEERS. oo , -
1012 2 ©2.79 2 01  54845.23 .00 -968.76UR 154127.48 .06020049 3301.71 9220.23 .00 -58.32 9278.5511028
1012 2 .00 2 01 .00 .00 .002Q .00 .06020049 .00 .00 .00 2888.52 “2888:52
1012 2 .00 2 01 .00 .00 .009T .00 .06020049 00 .00 .00 299.62 529862
1212 2 .00 2 .00 .00 2836.49BM -2836.49 1.00000000 00 .00 .00 2836.49 -2836.49
LEASE TOTAL 9220.23 .00 5966.31 3253.92
OWNER TOTAL 10130.35 .00
2836.49 BW
3173.82 2*
329.22 9*
-64.61 UA
CHECK TOTAL 3855.43
INTEREST TYPE (IT) PRODUCT CODE (PC) DEDUCT CODE

2-ROYALTY

2-GAS(MCF)

BW-BACKUP WITHHOLDING

IT-INTEREST

NE-NETTING EXPENSE

FR-FIXED RATE ADJ

RV-ROYALTY VOL ADJ

UA-LINE VAR

IANCE

5*- COMPRESSION

1*- GATHERING
2*- GATHERING
3"- GATHERING
4*- PROCESSING

6"- MARKETING

7*- HANDLING

8"- TRANSPORTATION
9'- THIRD PARTY

OWNER NUMBER [

Total for ~heank

CHECK NUMBER |

$3,855.43

CHECK DATE | 12/21/2012




o, i PAGE 2of 2

Qb EXAMPLE 4

- et ol AYMENT REFERENCE NUMBER
i " CHECK AMOUNT  $5,315.35
A [alOI CHECK DATE  12/21/2012
f OWNER #
Interest Owner Statement
R Lo el o : :  DOWUNIT
| WELL | WC_ __WELL DESCRIPTION : b _ DECIMAL _
ol | LEASE | | LEASE | LEASE | LEASE | LEASE | ARt owNerR D
PROD |PROD| GROSS | UNIT | 'GROSS 'GROSS | N ;  OWNER | OWNER | 'NET :
MNTH |CODE| VOLUME |PRICE! VALUE /TAXES | DEDUCT | VALUE | BTU

PENNSYLVANIA BRADFORD

102012 203 22,674.38 3.040 68,937.38 0.00 0.00 68,937.38 0.00692781 157.08 477.59 000 0.00; 47759 1027
WELL TOTAL 157.08 477.59 0.00 0.00 477.59
PENNSYLVANIA BRADFORD
102012 203 26,307.53 3.044 8007128 0.00 0.00 80,071.28 0.06041812 1,589.45 4837.76 0.00 ¥ 0.00° 4,837.76. - 1028
WELL TOTAL 1,589.45 4,837.76 000 0.00 4,837.76
OWNER TOTAL 5,315.35

This is not a payment. It is the detail for a payment that has been made. Retain this statement for tax purposes. No duplicates fumished. State taxes have been deducted and
{aid where required. In corespondence, please refer to well number and owner number.

PRODUCT CODES INTEREST TYPES

! 1XX - OIL (BBL) Rl- ROYALTY

| 2XX - GAS (MCF) OR - OVERRIDING ROYALTY
3XX - CONDENSATE (BBL) WI - WORKING INTEREST

4XX - PLANT PRODUCTS (GALS)




Chesapeake Appalachia, LLC

P.O. Box 18496

EXAMPLE 4

Retain this statement for tax purposes. No

PAGE: 1 duplicates furnished. State taxes have begn
Onlahoma Gity, OK 73154 deducted and paid where required. When writing,
(B877) 245-1427 refer to lease number and owner number.
PROD |P 1| Py LEASE PAYMENT OWNER
PRICE
DATE |C T|GP| voLUME | TAX I DEDUCT I NET VALUE | DECIMAL | voLUME l GRS VALUE l TAX ’ DEDUCT I NET reru

Gross Value refers to the sales price received by the operator/lessee before deduction of taxes.

received from an affiliated purchaser.

It may reflect the price

- STATE: PA  COUNTY: BRADFORD B Pk
1112 2 3.50 2 01 41154.27 .00 -841.2303 144695.60 .00697789 287.17 1003.80 .00 -5.87 1009,67 1027
1112 2 .00 2 01 .00 .00 .002Q .00 .00697789 .00 .00 .00 250.56 -250.56
1112 2 00 2 01 .00 .00 .009T .00 .00697789 .00 .00 .00 21.7% -1
LEASE TOTAL 1003.80 .00 266.40 737.40
STATE: PA  COUNTY: BRADFORD %
1112 2 3.49 2 01  52339.61 .00 -2132.54UA 185016.10 .06020049 3150.87 11009.68 .00 -128.38 11138.06 1027
1112 2 .00 2 01 .00 .00 .0020Q .00 .06020049 .00 .00 .00 2764.09 ~2_7.6§..09
1112 2 .00 2 01 .00 .00 .008T .00 .06020049 .00 .00 .00 239.47 29907
LEASE TOTAL 11009.68 .00 2875.18 8134.50
OWNER TOTAL 12013.48 .00
-134.25 UA
CHECK TOTAL 8871.90
INTEREST TYPE (IT) PRODUCT CODE (PC) DEDUCT CODE
2-ROYALTY 2-GAS(MCF) BW-BACKUP WITHHOLDING 1*- GATHERING 6*- MARKETING
IT-INTEREST 2"- GATHERING 7*- HANDLING

NE-NETTING EXPENSE
FR-FIXED RATE ADJ
RV-ROYALTY VOL ADJ
UA-LINE VARIANGCE

3*- GATHERING
4*- PROCESSING
5*- COMPRESSION

8"- TRANSPORTATION
9*- THIRD PARTY

OWNER NUMBER |

Total for check

$8,871.90

CHFCK NI IMRER |

g [ I

ALIEAL, A

I N4 InAlnnan




EXAMPLE 4

Interest Owner Statement

PAGE 2 of 2

AYMENT REFERENCE NUMBER _
CHECK AMOUNT  $5,880.79
CHECK DATE 01/25/2013
OWNER#

PENNSYLVANIA BRADFORD
12012 203 1996086 3554 70,938.01 0.00 0.00 70,938.01 0.00692781
WELL TOTAL

13829
13829

OWNER TOTAL

5,880.79

paid where required. In correspondence, please refer to well number and owner number.

This is not a payment. It is the detail for a payment that has been made. Retain this statement for tax purposes. No duplicates fumnished. State taxes have been deducted and

PRODUCT CODES

1XX - OIL (BBL)

2XX - GAS (MCF)

3XX - CONDENSATE (BBL)

4XX - PLANT PRODUCTS (GALS)

INTEREST TYPES

RI- ROYALTY

OR - OVERRIDING ROYALTY
WI - WORKING INTEREST




PAGE 2 of 2

EXAMPLE 4

AYMENT REFERENCE NUMBER
CHECK AMOUNT $4,559.51

CHECK DATE 03/25/2013
OWNER# —

Interest Owner Statement

Ne mard ?niw&;i

bj Ches rpenke Lov
W\%

Ls.;a_\\ .

LT EASE: EASE | LEASE | ASE i
PROD | PROD| GROSS | UNIT | GROSS | GROSS | GROSS | ‘NET | DISB | GR R | OWNER :
'MNTH [CODE| VOLUME |PRICE| VALUE | TAXES | DEDUCT | VALUE | DECIMAL | VOLUME | VALUE | TAXES |DEDUGCT BTU |
PENNSYLVANIA BRADFORD
012013 203 15,624.89 3.308 51,684.45 0.00 0.00 51,684.45 0.00692781 108.25 358.06 000 + 0.00 - 358.06 1027
WELL TOTAL 108.25 358.08 000 0.00 358.06
) PENNSYLVANIA 5 BRADFORD )
012013 203 2103293 3.306 69,539.61 0.00 - 0.00 69,53961 0.06041812 1,270.77 4,201.45 000 oot 4,23145 1027
WELL TOTAL 1,270.77 4,201.45 000 0.00 420145
OWNER TOTAL 4,559.51

This is not a payment. It is the detail for a payment that has been made. Retain this statement for tax purposes. No duplicates furnished. State taxes have been deducted and
paid where required. In correspondence, please refer to well number and owner number.

PRODUCT CODES

1XX - OIL (BBL)

2XX - GAS (MCF)

3XX - CONDENSATE (BBL)

4XX - PLANT PRODUCTS (GALS)

INTEREST TYPES
RI-ROYALTY

OR - OVERRIDING ROYALTY
Wi - WORKING INTEREST




Chesapeake Appalachia, LLC
P.O. Box 18496

Oklahoma City, OK 73154
(877) 245-1427

EXAMPLE 4

Retain this statement for tax purposes. No
duplicates furnished. State taxes have been
deducted and paid where required. When writing,
refer to lease number and owner number.

PROD |P 1Py LEASE

PAYMENT

OWNER

PRICE

DATE |C T{GP| vOLUME TAX I DEDUCT INETVALUE DECIMAL VOLUME |GHSVALUE| TAX [DEDUCT I NET BTU

Gross Value refers to the sales price received by the operator/lessee before deduction of taxes. It may reflect the price

received from an affiliated purchaser.

STATE: PA  COUNTY: BRADFORD e e ;
712 2 2.56 2 52 -29424.37 .00 204.93UA  -75389.55 .00697789  -205.32 -524.63 .00 1.43 =526.06 1027
7122 .00 2 52 .00 00 .0020 .00 00697789 .00 .00 .00 -178.71 L7873
752 2 guufpd 52 .00 00 .009T .00 .00697789 .00 .00 .00 -21.66 1.66-
7122 2.56 2 62 29425.76 .00 -203.54UA 75388.37 .00697654 205.29 524,53 .00 -1.42 525.95 1027
7122 .00 2 62 .00 00 .002Q .00 00697654 .00 .00 .00 178.67 ~178.67:
7122 .00 2 62 .00 .00 .009T .00 00697654 .00 .00 .00 21.66 ©-21.66.
812 2 2.78 2 52 -6B625.33 .00 792.50UA  -191651.06 .00697789  -478.86  -1331.79 .00 5.53 ~1337.32 1028
8122 .00 2 52 .00 00 .002Q .00 .00697789 .00 .00 .00 -419.02 419,02
8122 .00 2 52 .00 .00 .009T .00 .00697789 .00 .00 .00 -49.80 49
812 2 2,78 2 62  6B624.28 .00 -792.66UA  191652.31 .00697654 478.76 1331.54 .00 -5.53 1337.07 1028
8122 .00 2 62 .00 00 .0029 .00 .00697654 .00 .00 .00 418.94 418,94
812 2 .00 2 62 .00 .00 .009T .00 .00697654 .00 .00 .00 49.80 FagRo
912 2 2.39 2 52 -48914.50 .00 1339.95UA  -118363.86 .00697789  -341.32 -816.58 .00 9.35 -825.93 1027
9122 .00 252 .00 00 .0020 .00 .00697789 .00 .00 .00 -300.58 300,58,
9122 .00 2 52 .00 .00 .008T .00 .00697789 .00 .00 .00 -37.81 & o0
912 2 2.39 2 62  46913.93 .00 -1340.21UA  118365.26 00697654 341.25 816.43 .00 -9.35 825.78 11027
9122 .00 2 &2 .00 00 .0020 .00 .00697654 .00 .00 .00 300.52 =300.52
9122 .00 2 62 .00 .00 .009T .00 00697654 .00 .00 .00 37.81 -37.81
1012 2 2.79 2 52 -46757.69 .00 901.42UA  -131330.53 .00697789  -326.27 -910.12 .00 6.29 -916.41 1027
1012 2 .00 2 52 .0¢ 00 .0020 .00 .00697789 .00 .00 .00 -285.30 7285.30 -
1012 2 @Emiliades? .00 .00 .009T .00 .00697789 .00 .00 .00 -29.60 -
1012 2 2.79 2 62 46756.70 .00 -903.03UR  131333.01 .00697654 326.20 909.95 .00 -6.30
1012 2 .00 2 62 .00 00 .002Q .00 .00697654 .00 .00 .00 285.24 28524
10122 .00 2 62 .00 .00 .008T .00 .00697654 .00 .00 .00 29.59 -29.59
1112 2 3,50 2 52 -41154.27 .00 841.23UA  -144695.60 .00697789  -287.17  -1003.80 .00 5.87 £1009.67 1027
1112 2 .00 2 52 .0 00 L0020 .00 00697789 .00 .00 .00 -250.56 0,56
1112 2 .00 2 52 .00 00 .008T .00 .00687783 .00 .00 .00 -21.71 T
INTEREST TYPE (IT) PRODUCT CODE (PC) DEDUCT CODE
2-ROYALTY 2-GAS(MCF) BW-BACKUP WITHHOLDING 1*- GATHERING 6"- MARKETING
IT-INTEREST 2"- GATHERING 7"- HANDLING
NE-NETTING EXPENSE 3*- GATHERING 8*- TRANSPORTATION
FR-FIXED RATE ADJ 4*- PROCESSING 9°- THIRD PARTY
RV-ROYALTY VOL ADJ 5*- COMPRESSION
UA-LINE VARIANCE
Total for check $1,948.10
OWNER NUMBER CHECK NUMRER | ‘ gEm—owy A T

23013




Chesapeake Appalachia, LLC

P.O. Box 18496
Oklahoma City, OK 73154
(877) 245-1427

EXAMPLE 4

Retain this statement for tax purposes. No
duplicates furnished. State taxes have been
deducted and paid where required. When writing,
refer to lease number and owner number.

PROD |P 1Py LEASE PAYMENT OWNER
PRICE
DATE |C T|GP| vOLUME ] TAX I DEDUCT l NET VALUE | BDECIMAL VOLUME I GRS VALUE l TAX I DEDUCT NET BTU
1112 2 3.50 2 62  41155.07 .00 -B41.3%UA  144696.37 .00697654 287.12 1003.61 .00 -5.87 1009.48 1027
1112 2 .00 2 &2 .00 .00 .002Q .00 .00697654 .00 .00 .00 250.52 =250, 52
1112 2 .00 2 62 .00 .00 .009T .00 .006975654 .00 .00 .00 21.70 2170
1212 2 3.72 2 52 -37998.59 .00 773.87UA  -142077.33 .00697789 -265.15 -986.00 .00 5.40 ~991.40 1027
1212 2 .00 2 52 .00 .00 .002Q .00 .00697789 .00 .00 .00 -231.86 231,864
1212 2 .00 2 52 .00 .00 .008T .00 .00697789 .00 .00 .00 -20.00 20.00
1212 2 3,72 2 62 37998.78 .00 -772.59UA  142076.16 .00697654 265.10 985.81 .00 -5.39 991,20 1027
1212 2 .00 2 62 .00 .00 .0020 .00 .00697654 .00 .00 .00 231.82 -231.82
1212 2 .00 2 62 .00 .00 .009T .00 .00697654 .00 .00 .00 19.99 219,99
113 2 3.27 2 01 32223.71 .00 -3582.00UA  109013.92 .00697654 224.81 735.55 .00 -24.99 760.54 1027
113 2 .00 2 01 .00 .00 .0020 .00 .00697654 .00 .00 .00 644.34 ’
113 2 .00 2 01 .00 .00 .009T .00 .00697654 .00 .00 .00 17.39
213 2 3,16 2 01  26088.86 .00 .00 82404.75 .00697654 182.01 574.90 .00 .00
213 2 .00 2 01 .00 .00 .002Q .00 .00697654 .00 .00 .00 500.67 -500.67
213 2 .00 2 01 .00 .00 .009T .00 .00697654 .00 .00 .00 14.56 Ha56
LEASE TOTAL 1309.40 .00 1151.63 157.77
STATE: PA  COUNTY: RRADFORD B
113 2 3.27 2 01  43847.48 .00 -16568.26UA  145064.43 .06020049 2639.64 8632.52 .00 -100.43 8732.95 1027
113 2 .00 2 01 .00 .00 .0020 .00 .06020049 .00 .00 .00 7398.48 =7398.48
113 2 .00 2 01 .00 .00 .009T .00 .06020049 .00 .00 .00 199.67 o967
213 2 3.16 2 01  35153.87 .00 -788.03UAR  111795.44 .06020049  2116.28 6682.70 .00 -47.44 6730.14 1027
213 2 .00 2 01 .00 .00 .0020 .00 .06020049 .00 .00 .00 5903.02 §_ 30244
213 2 .00 2 01 .00 .00 .009T .00 .06020049 .00 .00 .00 171.59 171,59
LEASE TOTAL 15315,22, .00 13524.89 1780.33
CWNER TOTAL 16624 62 .00
14445 .19 2%
203,18 9%
-172.85 UA
CHECK TOTAL 1945.10
L, r
INTEREST TYPE (IT) PRODUCT CODE (PC) DEDUCT CODE
2-ROYALTY 2-GAS(MCF) BW-BACKUP WITHHOLDING 1*- GATHERING 6"- MARKETING
IT-INTEREST 2% GATHERING 7°- HANDLING
NE-NETTING EXPENSE 3"- GATHERING 8*- TRANSPORTATION
FR-FIXED RATE ADJ 4*- PROCESSING 9*- THIRD PARTY
RV-ROYALTY VOL ADJ 5*- COMPRESSION
UA-LINE VARIANCE
Total for check : €1.042 10
OWNER NUMBER | cHECK NUMBER — | cHECKDATE 042312013




<

" Statoil

EXAMPLE 4

PAGE 2 of 2

AYMENT REFERENCE NUMBER B
CHECK AMOUNT  §3,555.89
CHECK DATE 04/25/2013

OWNER#
Interest Owner Statement
b : : Sy G INT | DOWUNIT
WELL | WC | ~WELL DESCRIPTION . (STATE = - | .~ COUNTY API TYPE | = DECIMAL °
o | LEASE | . LEASE | LEASE | LEASE | LEASE | | OWNER | OWNER | Gl -OWNER |7
PROD {PROD| GROSS | UNIT | GROSS | GROSS | GROSS | NET | DISB | GROSS | GROSS | OWNER | OWNER | = NET i
MNTH |CODE| VOLUME |PRICE! VALUE | TAXES | DEDUCT | VALUE | DECIMAL | VOLUME | VALUE | TAXES |DEDUCT| VALUE | BTU
PENNSYLVANIA BRADFORD ey
02/2013 203 12,647.40 3215 40,656.98 0.00 000 40,656.98 0.00692781 87.62 28166 0.00 000 128166 1027
WELL TOTAL 87.62 281.66 0.00 00c 281.66
PENNSYLVAMIA BRADFORD e —
022013 203 16.862.61 3214 54,192.83 0.00 0.00 54,192.83 0.08041812 1.018.81 3.274.23 0.00 000 1327423 1027
WELL TOTAL 1,018.81 3,274.23 0.00 0.00 327423
OWNER TOTAL 3,555.89

paid where required. In correspondence, please refer to well number and owner number.

“This is not a payment. It is the detail for a payment that has been made. Retain this statement for tax purposes. No duplicates fumnished. State taxes have been deducted and

PRODUCT CODES

1XX - OIL (BBL)

2XX - GAS (MCF)

3XX - CONDENSATE (BBL)

4XX - PLANT PRODUCTS (GALS)

INTEREST TYPES
RI- ROYALTY

OR - OVERRIDING ROYALTY
WI - WORKING INTEREST




Chesapeake Appalachia, LLC
P.O. Box 18496 EXAMPLE 4

Oklahoma City, OK 73154
(877) 245-1427

Retain this statement for tax purposes. No
duplicates furnished. State taxes have been

deducted and p

aid where required. When writing,

refer to lease number and owner number.

PROD | P 1| Py LEASE

PAYMENT

OWNER

PRICE
DATE [C T|GP| vOLUME | TAX J DEDUCT

NET VALUE | DECIMAL VOLUME

GRS VALUE

TAX DEDUCT NET BTU

Gross Value refers to the sales price received by the operator/lessee before deduction of taxes. It may reflect the price

received from an affiliated purchaser.

...... STATE: PA  COUNTY: BRADFORD _ .
313 2 3.44 2 01 31118.58 .00 -766.86UA  107657.19 .00697654 217.10 747.12 .00 -5.35 752.47 1027
3132 .00 201 .00 .00 .0020 .00 00697654 .00 .00 .00 603.55 -603.55
3132 00201 .00 .00 .008T .00 .00697554 .00 .00 .00 15.46 T
LEASE TOTAL 747.12 .00 613.66 133.46
STATE: PA  COUNTY: BRADFORD btrins e
3132 3.44 2 01 39926.59 .00 -2542,34UA  139916.97 .06020049  2403.60 8270.02 .00 -153.05 8423.07 1027
3132 .00 2 01 .00 .00 .002Q .00 .06020049 .00 .00 .00 6756.14 -6756.14:
3132 .00 2 01 .00 .00 .009T .00 .0602004 .00 .00 .00 173.01 'i‘%vg% 73701
LEASE TOTAL 8270.02 .00 6776.10 1493.92
OWNER TOTAL 9017.14 .00
Sriced
-158.40 UA
CHECK TOTAL 1627.38
INTEREST TYPE (IT) PRODUCT CODE (PC) DEDUCT CODE
2-ROYALTY 2-GAS(MCF) BW-BACKUP WITHHOLDING 1*- GATHERING 6*- MARKETING

IT-INTEREST
NE-NETTING EXPENSE
FR-FIXED RATE ADJ
RV-ROYALTY VOL ADJ
UA-LINE VARIANCE

2*- GATHERING
3. GATHERING
4*- PROCESSING
57- COMPRESSION

7*- HANDLING
8*- TRANSPORTATION
9*- THIRD PARTY

Total for check

$1,627.38

A

OWNER NUMBER |

CHECK NUMBER |

ALIFEA, DaAaTe l NnCinnmmAaan

Sizef 13




~ ; PAGE 20of 2

Wi B
b -
Lt S . EXAM PLE 4 AYMENT REFERENCE NUMBER o
g . CHECK AMOUNT $4,416.88
- a OE CHECK DATE 05/25/2013
r ' OWNER #
Interest Owner Statement
o Rl ! R e L NT - DONUNIT:
WELL | WC | WELL DESCRIPTION Fols LSTATES = COUNTY APL | TYPE DECIMAL
| LeAsE . | LEASE | LEASE | LEASE [ LEASE | . | OWNER |OWNER| = | = ¢
PROD |PROD| GROSS | UNIT | GROSS | GROSS | GROSS | NET | DISB | GROSS | GROSS | OWNER | OWNER |
_MNTH [CODE| VOLUME PRICE| VALUE | TAXES | DEDUCT | VALUE | DECIMAL | VOLUME | VALUE | TAXES | DEDUCT!
PENNSYLVANIA BRADFORD S
032013 203 15,089.55 3.502 52,842.83 0.00 0.00 52842.83 0.00692781 104.54 366.08 0.00 © 000 * '36608 « 1027
WELL TOTAL 104.54 366.08 0.00 0.00 366.08
PENNSYLVANIA BRADFORD
0312013 203 19,148.79 3.501 67,046.13 000 0.00 67,046.13 0.06041812 1,156.94 4,050.80 0.00 v 000" 4,050.80 1027
WELL TOTAL 1,156.94 4,050.80 0.00 0.00 405080
OWNER TOTAL 4,416.88

This is not a payment. It is the detail for a payment that has been made. Retain this statement for tax purposes. No duplicates furmnished. State taxes have been deducted and
paid where required. In correspondence, please refer to well number and owner number.
PRODUCT CODES

INTEREST TYPES
1XX - OIL (BBL) ) RI- ROYALTY
2XX - GAS (MCF) OR - OVERRIDING ROYALTY
IR - GONUENSATE (BBL) W1 - WORKING INTEREST

L 4XX - PLANT PRODUCTS (GALS)




