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ANNEX A

Title 61. Revenue, Part VII. Local Optiph'meall Games of
Chance, Chapter [901] 90la. Local Optiocn Small Games of Chance.

CHAPTER 901. Reserved.
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Editor’s note: The text in Chapteﬁf?Ola is new and is not
underlined for ease of reading. A5, L B
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CHAPTER 90la. LOCAL OPTION SMALL GAMESwéEZCHANCE

Subchapter A. GENERAL PROVISIONS

I

DEFINITIONS
§ 901a.l. Definitions.
The following, words and terms, when used in this part, have
the following meaningé, .unless the context clearly indicates

otherwise:

Act -- The Local Option Small Games of Chance Act (10 P.S.

§§ 328.101-328.707).
Applicant -= A ﬁerson who prepares and files an application.

Application -- One of the following forms as prescribed by

the Department:

multi90la.anx.PubOut.doc 1



(1) A form that a manufacturer shall complete and file
with the Department to be registered or to obtain a game of

chance approval.

(ii) A form a distributor shall complete and file with

the Department to obtain a license.

PN
&
(iii) A form an eligible organiZzation shall complete
- ;

M
%,

and file with the licensing authority to 6h$ain a:license.
: b h
Auxiliary group -- : : ) P

-

7
(1) A division, subsidiary or affiliated organization

or association, incorporaféd or unincorporated, of an eligible
organization whoée business “;né operation is subject to and
restricted by the bylaws, rules,« regulations and procedures of
the eligible organization and tﬁat is established solely for the
purpose of aiding or assisting the eligible organization and its
members | in Ithe fulfillment of the eligible organization's

purposes.
(ii) The term does not include home associations.
Bingo Law --<The Bingo Law (10 P.S. §§ 301-308.1).

Board -- The Board of Appeals of the Department as provided

for in Chapter 7 (relating to Board of Appeals).
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Bona fide member -- An individual who holds a membership in
an eligible organization as defined by that organization's

constitution, charter, articles of incorporation or bylaws.

Carryover drawing -- A daily drawing or weekly drawing in
which the prize includes the prize from one or-more prior daily
drawings or weekly drawings where the prionqaxawing or drawings

meet the following conditions:

M

(i} The licensed eligi@h?forganization actually held
3 * e

i\,\ . Lgure .
wihning chance 1n the
£ :

i

the prior drawing or drawings féﬂ&\gﬂge
prior drawing or drawings .was not hef&;by one of the eligible

3

entrants in the drawing or drawings.

(ii) The chances in the prior draﬁing or drawings were
not sold for more'tﬁan $1 each.
(iii) In the case of a déily drawing, no participant

was sold more than one chance.
%

Chance -- A right purchased for consideration to participate
in a game of chance for a prize or prizes offered in the game,
which right is represented by a tangible item such as a pull-

tab, punch, ticket, document, paper or other similar item.

Charitable organization -- A group Or body of persons which
is created and exists for the purpose of performing a humane
service; promoting the welfare of the aged, poor, infirm or

distressed; combating juvenile delinquency or advancing the
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spiritual, mental, social and physical improvement of young men

and women. The term includes the YMCA and YWCA.
Civic and service association --

(i) Any Statewide or a branch, lodge or chapter of a
National or State organization which is authorized by its
written constitution, charter, articles <of : incorporation or

bylaws to engage in a civic or serwvice purpose within this

Lo &
s i,

Commonwealth, which has existed inﬁtﬁis Commonwealth for 1 year.

(ii) The term also 1Includes “a similar 1local

d

organization, not affiliated with a . National or State
organization, which is recognized by a resolution adopted by the
agoverning body o¢f the municipality in which the organization

conducts its principal activities.
{iii) The term includes:

(A) Statewide or local bona fide sportsmen's and
wildlife associations, federations or clubs, Statewide or local

in nature.
(B) Volunteer fire companies.
(C) Volunteer rescue sguads.
(D} Volunteer ambulance associations.

(E) Senior citizens organizations.
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(F) Organizations that are recognized by a
resolution adopted by the appropriate governing body and which
are established to promote and encourage participation and
support for extracurricular activities within the established

primary and secondary public, private and parochial school

ey
£ .

systems. V- 4
.{/I"\ \\_
ot N
Club -- An organization that is_ lfgensé@i'pe sell liquor
o D,
under section 404 of the Liquor Code (47 P. S. § 4-404) and that

o P

gqualifies as an exempt organization under-gection SOi(Cf or 527
of the Internal Revenue Code of 1986 (26 U.S.C.A. § 501(c) or

§ 527).

Club 1licensee -~ A club .that holds a 1license to conduct

games of chance.
Daily drawing --

“¢iy-. A game of chance in which a bona fide member
seleéts or 1is assigned a number in exchange for consideration
for a chance at a prize with the winner determined by random
drawing to take place on the licensed eligible organization's
licensed premises during the same operating day that the chances

for the drawing are sold.

(ii) The term includes games commonly known as "member

sign-in lotteries"” and "half-and-half lotteries.™
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Deal -- A set of pull-tabs or punches bearing the same

serial number.

Department N The Department of Revenue of the

Commonwealth.
Dispensing machine —-
{1) A device designed exclusiveiy for the dispensing

R,

of games of chance authorized by the_gﬁtt'includihg ticket jars,

fish bowls and stamp machines. 4

= h
& .
-

< _
(1i) The term does not in¢lude any device commonly

known as a "slot machine" or "video poker" or any device that
contains as one of its components a video display monitor that
is capable of displaying numbers, letters, symbols or characters

in winning or losing combinations.

Distributor -- A pe%son who .purchases or otherwise obtains

games of chance for purposes of sale or resale.
Distributor's representative --

(i} A natural person who represents a distributor in
connection with the sale or furnishing of games of chance for

use in autherized activities.

(ii) The term includes the distributor's sales

personnel.
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(iii) The term does not include warehouse personnel,
delivery personnel and other employees who only have incidental

contact with customers.

Eligible organization -- An organization that meets all of

the following:
{i) Nonprofit.

(ii) Charitable organizatiomn,n religious organization,
fraternal organization, veterans organization, club or:.civic and

service association. i
W
y

(iii) In existence and fulfilling its purposes for 1

year prior to the date of appiication for a license.

Flare -- A card;. graphic, illustration or other document
that is part of a pull-tab game or punchboard and satisfies the
requirements of § 90la.726 or § 901a.746 (relating to standards

for flares), respectively.

Form number - A:unique number or alphanumeric code assigned
by a manufacturer to identify a specific and distinct wversion,

model or design of a game of chance.

Fraternal organization =-- BAn organization within this
Commonwealth created and carried on for the mutual benefit of

its members, has a limited membership and a representative form
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of government and is a branch, lodge or chapter of a National or

State organization.
Game of chance or game —-

(1) The following games: pull-tab games, punchboards,

o

daily drawings, weekly drawings and raffles. -5
£ b

{(1i) The term includes all of %ﬁEy§arts, accessories

and items necessary to play such games. The téfm?also includes

dispensing machines. . b

5

(iii) The term does not inqludg a game plg;ed by or
with the assistance of ﬁechanical, electronic or electrical
devices or media or a game inIWhigh-the particular chance taken
by a person in the game is < made <contingent upon ancther

occurrence or the winning of another contest.

(iv) This definition does not authorize another form
of gambling currently prohibited under the Pennsylvania Crimes

Code.

(v). The term does not include games commonly known as

"slot machines” or "video poker."

Hold ticket -- A pull-tab or punch in a subset of pull-tabs
or punches in a deal one or more of which are designated in
advance as a winning pull-tab or punch for a specific prize. The

winning pull-tab or punch is revealed after all hold tickets are
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purchased. Hold tickets are typically used in conjunction with

seal cards.

Home association -- A corporation, association or other
organization organized under the laws of the Commonwealth by a
veterans organization in conformity with itsslocal, State or

National bylaws and meets all of the followiﬁg{

&

(i) Affiliated with the vete;ané_organiiation.

A,

&7 !
y

(ii) Has a separate legaif;xistence from'fhe veterans

organization. o, N

(1ii) Accepts into its membership, persons who are not

eligible for membership in the veterans organization.

(iv) The~“board of directors, officers and members with
voting rightsgsor; other controlling interests consist solely of

bona fide veterans organization members.
<‘ 2
Law enforcement official -- A municipal police officer, a

member of the State Police, the sheriff of a county or a deputy

sheriff.
License -- A document issued by:

(i) The Department, upon application, to a distributor
authorizing the distributor to purchase games of chance for use

in this Commonwealth from a registered manufacturer and sell
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games of chance for wuse in this Commonwealth to licensed

eligible organizations, also known as a distributor's license.

(ii) A 1licensing authority, upon application, Ato an
eligible organization authorizing the eligible organization to
purchase games of chance for use in this ;CQmmonwealth from
licensed distributors and conduct games*féik chance 1in this
Commonwealth, on a yearly basis, knqﬂﬁ_ as .é..games of chance

.".) e ry
license, or on a limited basis, ,%nbwn “as a limited occasion
# 3 '.. & A i
) '.' = e (
license. e E
% £
.
Licensed premises -- The specific ‘location upon which a
licensed eligible organization is authorized toconduct games of

chance.

Licensee -- A distributor or eligible organization that has

been issued a license.

Ligénsing authority -- The county treasurer, or in a home
rule county or city of the first class, where there is no

elected treasurer, the designee of the governing authority.

Limited occasion license -- A license issued by a licensing
authority to an eligible organization authorizing the

organization to conduct games of chance on a limited basis.

Liquor identification number -- The identification number
issued by the Pennsylvania Liquor Control Board to the holder of

a liguor license.
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Manufacturer --

(i} A person who assembles from raw materials or

subparts a completed game of chance.

(ii) The term does not include suppliers of only
raffle, daily drawing or weekly drawing tlcfﬁﬁgc products or

materials. /z&\'k

'\:\.

Manufacturer registration certlflcate~ or ce{Flflcate -- A
O
document issued by the Department, upon appllcat;on%, to a
e ﬁ ¥

manufacturer evidencing the manufacturer's~registratlon with the

Department.
Manufacturer's representative ==

(1) A natural person who represents a manufacturer in
connection with the sale or furnishing of games of chance for
use in authorized activities.

(ii) “.The term includes the manufacturer's sales

personnel.

(iii) The  term does not include warehouse personnel,

delivery personnei and other employees who only have incidental

contact with the customers.

NAGRA -- The North BAmerican Gaming Regulators Association

or its successors.
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Nonoperating day -~ A period of time equivalent to an
eligible organization's operating day except that the eligible
organization is closed to normal activities or to its members

during that period of time.
Normal business or operating site -- The .location at which
an eligible organization conducts its aqpiﬁities as permitted

and enumerated in its constitution, - charter, articles of

incorporation, bylaws or other documé%t é% formation.:
I_..(f;-.. LN
*/..._ . B :
Office of Attorney General --WQhe Agthaney General of the
o '
Commonwealth of Pennsylvania. ‘_fx
i R,
Operating day -- The period .of time ‘during any 24 hour

period during which an eligible organizatioﬁ'conducts its normal

activities or holds itself open to its members.

Operating week --"Seven consecutive operating days or

nonoperating days.

Passive selection deviée -- A device that is used to hold
or denote all of the possible winning numbers or entrants in a
daily drawing, weekly drawing or raffle. The device may not have
the capability of being utilized to conduct or aid in

unauthorized or illegal forms of gambling.

Payout percentage - The ratio of the following expressed as

a percentage:
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(i) The numerator being the maximum amount to be
awarded in prizes in a game of chance if all potential prizes

are awarded.

(ii) The denominator being the maximum potential gross

receipts from the sale of all chances in a gamecof chance.

Person -- A natural person, unincorporated associlation,
company, corporation, joint stock scompany, . group, agency,
AE0TE .
A

syndicate, trust or trustee, receiver, fiduciary, partnership,
pre LY E "

i

AR B T
conservator, the Commonwealth or “a po}%tlgal subdivision or
. . r ¥

-
%

instrumentality of the Commonwealth or“of another state or the

Federal government oOr officersﬁgﬁereof.

r

Petition -- A _written statement. bf=-facts, under oath,

submitted by one of the following:

(i) A manufacturer or Qistributor who disagrees with

the Department's:decision to deny an application.

(ii) A registered manufacturer who disagrees with the
Department's, decision to revoke its registration or a game of

chance approval:

(iii)” A licensed distributor who disagrees with the

Department’'s decision to revoke its license.

Petitioner -- A manufacturer or distributor who files a

petition.
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Prize - Cash or merchandise awarded in a game of chance to

the holder of a winning chance.
Proceeds - The difference between the following:

(i} The actual gross revenue collected by a licensed

eligible organization from a game of chance. {;iﬁak
4

(ii) The actual amount of prizgghégig by a licensed

N A I‘*« \"-'\ﬁ
eligible organization in a game of chance\to hdiq&rs of winning
chances, plus the cost to purchase the game of chanééug'“,,
: . % "
e N |
Pull~tab -- A game piece in a pull-tab game that ‘represents

a single chance in the game®and is made completely of paper or
paper products with cpncealéﬁﬂhumﬁérs or symbols that must be
exposed by the player to reveal pré;determined winning or losing

numbers or symbols.

Pull-tab game -- ‘A deal.of pull-tabs and its corresponding

flare.

Punch -- A crimped strip of paper enclosed in a punchboard
receptacle that represents a single chance in a punchboard and

contains pre-determined winning or losing numbers or symbols.

Punchboard -- A board, placard or other device comprised of
receptacles, usually laid out in a grid or column pattern,

containing a deal of hidden punches and its corresponding flare.

Raffle —-
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(i) A game of chance in which a participant buys a
ticket for a chance at a prize with the winner determined by a
random drawing of corresponding ticket stubs to take placé at a

location and date or dates printed upon each ticket.

(ii) The term includes lotteries but not daily or

weekly drawings.

(iii) The term does not include the pé&ing of money or
PS5 N 2}
R :

merchandise at roulette wheels, atzb%rds{ dice, other. tables or
Y L B,

another form of gambling not speéifiéally_gﬁthorized by law.
W, "_.“’_..-' * ¥

Registration -

(i) The process of applying to fhe Department to be
registered as a games of chance manufacturer for purposes of

selling games of chance for use in this Commonwealth.

(ii) The official-act of the Department’s authorizing
a manufacturer to sell gameé of chance for wuse in this

Commonwealth.

Religious organization -- A group or body of persons which
is created and exiéts for the predominant purpose of regularly
holding or conducting religious activities or religious
education, without pecuniary benefit to an officer, member oI
shareholder, except as reasonable compensation for actual

services rendered to the organization.
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Responsible person -- A person who is connected or
associated with an eligible organization, distributor or
manufacturer in a manner that meets at least one of the

following criteria:

(i) Has the contfol, receipt, custody. or disposal of

or pays the compensation of an employee.

(ii) Has the control, receipta custody or disposal of

the revenue from games of chance.

(iii) Has the control, receipt;  custody and:disposal
of available cash on hand:sor other quidk or liquid assets or
pays the liabilities of the eligible organization, manufacturer

or distributor.

(iv) Has the duty, power or authority to do one of the

following:
-GAJ_Direct_the deduction and withholding of tax.

(B) " Direct the collection and payment of sales

and use tax.
(C) Control the financial affairs of the entity.
(D) Direct the payment of the entity's
liabilities.
(E) Direct the payment of the tax deducted and

withheld from the compensation of an employee.
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(F) Direct the disposition and use of revenue

from games of chance.

(G) Account for and report tax deducted and

withheld from the compensation of an employee.

. C o A
(H) Direct the filing of Stapgmt%x reports and
p: 4
returns.

1"'/:' N
&7
| \‘\:\
(I) Direct the payment of:State taxes.
f b W
(J) Direct the transactien involved with the
sale, manufacture or use of games of chance. =

(v) Is an eligible: o;ganization's manager, officer,
director or bar perscnnel involved with_the conduct of games of

F ~ y

chance.

Seal card -- A board or placard that contains a seal or
seals that,.when removed or opened, reveal predesignated winning

numbers, letters or symbols.

Seven-day period -- The period of days Monday through

Sunday.
Special pe;mit raffle — A raffle conducted under a special

raffle permit.

Special raffle permit -- A document issued by a licensing

authority to a licensed eligible organization that authorizes
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the eligible organization to conduct a raffle with prize limits

exceeding the standard prize limits for raffles.

Stamp machine -- A device designed exclusively to dispense
preprinted pull-tab tickets which does not make a change to,

mark on or alter in any way the ticket placed in.the device. The

device may not print or produce tickets in'éﬁy manner. The term

[

is also known as a vending machine for puil-tab tickets.

Al
A -y,

State Lottery Law — The State;ﬁgttery Law (72 P.S. §§ 3761-

= . s’
e s
-

101 - 3761-314). TN
Veterans organization -—-

Y

(1) A Congressionally chartered ‘organization within
this Commonwealth, .or any branch or lodge or chapter of a
National or State oiganization ‘within this Commonwealth, the

G : .
membership of which consists of individuals who were members of

the armed services or érmed forces of the United States.
(ii) The term includes home associations.

Weekly drawing -- A game in which a bona fide member
selects or receives a number or numbers in exchange for
consideration during an operating week for a chance at a prize
with the winner determined by a random drawing to take place on
the eligible organization's premises on the last operating day

of the eligible organization's operating week.
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RESTRICTIONS ON GAME OF CHANCE SALES
§ 90l1a.21. Sale restrictions on manufacturers.
(a) Registration.

(1) General rule. A manufacturer must be registered
with the Department in order to sell, offer for sale or furnish
games of chance for use in this Commonwealt géi.ﬁ

R

{(2) Exception related to raffgﬁs, Héi;y drawings and
weekly drawings. A manufacturer FhéEfOnly selléﬁxfffers for
sale or furnishes raffle, daily hq;awiBg_ or w;:¥1;j>ﬁrawing
tickets, products or materials for Géé;ihutﬁis Commonwealth is

r-\' -
not required to be registered with the Department.

(3) Subcontractind} f' ﬁ; reg}stered .manufacturer may
subcontract for the manufactﬁfer.'éfxﬂﬁro&éction of the parts,
pieces, accessories anc other itfms that make up a completed
game of chance. A subcontractor; who only manufacturers or
Produceéﬁzparés, pieces, accéésories and other items used to

manufacturer a completed game of chance is not required to be

registered with the Department.

(b} Sales.». A registered manufacturer may only sell, offer
for sale or furnish a game of chance for wuse in this
Commonwealth that has been approved by the Department. A
registered manufacturer may only sell, offer for sale or furnish
an approved game of chance for use in this Commonwealth to a

licensed distributor. This paragraph does not apply to the sale
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of raffle, daily drawing or weekly drawing tickets, products or

materials.
§ 901a.22. Sale restrictions on distributors.

(a) Licensure. A distributor must be licensed by the
Department in order to sell, offer for sale 8§%%grnish games of
£ \

chance for use in this Commonwealth. Thi%%;baragraph does not

£7 N
& D
apply to distributors that only sell,:ofﬁgf fof\ﬁa}e or furnish
SRS v -'a\
raffle, daily drawing or weekly drawing tickets,~;?;8§ucts or
- \ -

materials.

r-
F

{b) Sales. A licensedidistributor"may only sell, offer for

.,
£

sale or furnish a game of Eﬁéhé@ for use in this Commonwealth
that has been approveq by thewbggaftﬁenti'A'licensed distributor
may only sell, offer for sale d; furnish a game of chance for
use within thié Cbmmon%ealth to ggpiher licensed distributer or
a licensed_éligibleIOrganization. This paragraph does not apply

to the sale of raffle, daily drawing or weekly drawing tickets,

products or materials.

(c} Purchase. ' "A licensed distributor may only purchase
games of chance-fﬁr use in this Commonwealth from a registered
manufacturer or licensed distributor. This paragraph does not
apply to the purchase of raffle, daily drawing or weekly drawing

tickets, products or materials.

§ 901a.23. Sale restrictions on eligible organizations.
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(a) Licensure. An eligible organization shall apply for
and obtain a license from the licensing authority in the county
where it shall maintain its licensed premises in order to be
permitted to purchase games of <chance for use in this
Commonwealth and to operate games of c¢hance in this

Commonwealth. r

(b) Purchase. A licensed eligiblé*forgaﬁi%ation may only
P, e
purchase or lease games of chance!?or use 1in thiﬁ_ﬂommonwealth

/ P t-
from a licensed distributor. A ‘“icensed ellglble organlzatlon

G ,r,-r “

may only purchase a game of chance fdr\use in this Commonwealth
‘\. X

that has been approved by the  Departmentt ‘This paragraph does

not apply to the purchase of raffle, daily drawing or weekly

drawing tickets, prqducts or materials.

Subchapter B. MANUFACTURER AND DISTRIBUTOR
REGISTRATION AND LICENSING

GENERHL RULES

§ 901a.101. Complete applications.

All applications submitted to the Department shall be
completed in full and be accompanied by all necessary fees and
payments and will not be considered to be received until
completed in full and all payments and fees are received.

§ 901a.102. Application decision time limit.
The Department will approve or deny applications within 60

days of their receipt unless the applicant 1is notified in
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writing of the specific reason for the delay. If there is a
delay in the application process that the applicant believes to
be unwarranted, the applicant may request that the Department

issue a denial of the application in writing so that an appeal

may be taken from the denial. Upon receipt ;E,Ehe request, the
< SN
Department will issue the denial. Hf{
& o\
§ 901a.103. Receipt of applications. Vo d i,

Applications are considered tojbe';écéived Qggﬁthey arrive
at the Department as evidenced bf-?@e dafe_stamp pié%?d”on the
application. k: - e
§$ 90la.104. Vested rights.h. .

Registration or a liéeﬁée: éonfers only a privilege.
Registration or a .license cqnféfs- no HVested right in the
privilege so conferred. : |
§$ 90la.l05. Effect of denial, feéication or expiration of a
registratign; license or game of chance.

™ ;egistration} license or game of chance that has been
denied or ., revoked 'or that has expired 1is not wvalid. A
manufacturer, distributor or eligible organization cannot avail °
itself of the Iprivileges of registration, licensure or an
approved game following its denial, revocation or expiration.
§ 901a.106p Ineligibility due to convictions.

A  manufacturer or distributor. is not eligible for

registration or 1licensure if an officer, director or other
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person in a supervisory or management position or employee
eligible to make sales on behalf of the manufacturer or
distributor meets either of the following conditions:

(1) Within the 5 years of the date of the application
has been convicted in a state or Federal court of a felony.

&
(2) Within 10 years of the date oﬁ(&?e application has
ek it *\a\ !

been convicted in a state or Federal couﬁ% of akw;olation of the

R ¢ @,
Bingo Law, or of the act or of a gambling—relatgagéiiense under
o,

the Pennsylvania Crimes Code or”'othef ;omparablé&féf%te or
e -

o
&

Federal laws.
§ 901a.107. Criminal histofy infqrmation record check.

(a) As a condition precédgﬁ£=fﬁhxggistrafion or licensure,
the criminal history: record iﬁforﬁation ﬁﬁst be obtained from
the Pennsylvania State Police for each.individual or entity as
prescribed by the Department on: the registration or license
application. |

(b} Either the applicant or the Department may obtain the
criminal ‘history record information. If the applicant obtains
the criminal h;story record information, the applicant shall
supply it with its application. 1f the Department obtains the
criminal history record information, the applicant shall
reimburse the Department for its cost to obtain the criminal
history record information.

§ 901a.108. Proration of fees.
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A registration or license fee will not be prorated if the
application for registration or licensing is received during the
registration or license term.

§ 901a.109. Commonwealth resident designee.

A person applying for registration or distributor's iicense
under the act or this part is required to dgsgénéfé a person and
location within this Commonwealth for -pﬁrpoéés‘ of service of

-

process and the person shall agree gq:éﬁﬁmit to the jurisdiction

r

of the courts of this Commonwealth and lah;gnforcement_foicials

Pt oo

o
o
-

of this Commonwealth and its subdivi;iqhs
§ 90l1a.110. Change of information. i

A manufacturer or distributor shall report any changes to
the information supplied on an application to the Department
within 15 days:/of the change.

§ 901a.111. Wai&er Qf-cégfident;ality.

By filing an application fér a manufacturer’s registration
or a distributor’s license, the applicant waives confidentiality
with respect to Commonwealth tax information in the possession
of the Department, the Office of Attorney General or the
Department of Labor and Industry regarding the applicant,
regardless of the source of that information, and consents to
the provision of that information to the Department by the

Office of Attorney General or the Department of Labor and

Industry.
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§ 90la.112. Replacement.

If a certificate . or license is defaced, destroyed or lost,
the Department may issue a replacement certificate or license to
the manufacturer oOr distributor upon request. The Department may
charge a fee, not to exceed $100, for thgﬂ certificate or

. &
license. Y
"{?‘*‘:\\\
§ 901a.113. Transfer. & s *
\ Q¥

A registered manufacturer or_'licéhsed distributor 1is
2 \\;\
: . 2.
prohibited from transferring oL assigning. its regis@nglon or
e X : e
: 2, ).

license.

§ 90l1la.114. Manufacturer or_distributor;s representative.

e,
X

'-.-'5';‘--. e o .
2 manufacturer oOr distributor!s representative acts as an

.

agent of the manufacturer of licensee "in activities conducted

under the . manufacturer's registration certificate or

distributor’s license.

§ 90la. 115 'pissolutions, terminations, mergers and
bankruptcies.
(a) “ A manufacturer oI distributor shall notify the

Department in writing within 10 days of one or more of the
following actiohs on the part of the manufacturer Or

distributor:

(1) The filing with the Department of State of a
certificate of election to dissolve, or the filing of a similar

document in another jurisdiction.
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(2) The filing of a petition in bankruptcy or

receivership by the manufacturer or distributor.
(3) The merging or consolidating with another entity.

(4) The termination of its business activities by a
process, legal or equitable, voluntary or invpﬁaﬁggry, formal or
informal, within or outside this Commonwea}thﬁ3\1

V.
- I,

) N, .
(b} A notice of the decision to dissolve \1s, required if

iy
b
m:\\

\‘_ -

filing is not required.
MANUFACTURER REGISTRA![I'IOﬁ “AND GAME APPROVAL /
§ 901a.131. Registration appl;?ation.

{a) Application. Ap?liéatipns fér ‘a manufacturer’s
registration shall be filed with<the qbegartment on a form as
prescribed by the Department.

{b) Form.- The information to be provided on an application

=y

shall include the following: 7

(1) The name of_the manufacturer, including a copy of
the Fictitious Name Registration Form, Department of State

Registry Statement or similar registration form.

(2) Thé manufacturer's business, mailing and legal
address as well as the address of all locations where the
applicant manufactures its games. It does not include the
address of each person from whom the manufacturer purchases raw

materials, components or subparts used to manufacture its games.
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(3) The names, addresses, telephone numbers and Social
Security numbers of officers, directors, OWNers and partners or
other responsible persons. If incorporated, the application must
contain the names, addresses, telephone numbers and Social
Security numbers.of officers and shareholders cqntrolling 10% or
more of outstanding stock. If organized asﬁgﬁpéitnership, the

application must contain the names, aﬁﬁresséén and telephone

/f\, h, y
numbers of all partners. KX,”*“% oY
ef: i
A2, . ST
(4y A copy of the GOWSE?PUthﬁH and bylaws or the
f/:.{fl_ e, &

, , oy . . .
corporate charter for new applications. This information must

.

also accompany renewal application if reqﬁesfag”or if amended.

(3) A complete list of all gamés of chance to be
manufactured fgf' sale in this Commonwealth during the
registration*”fe:m. The 1list must contain information as

prescribed on-the manufééturéfhféqistration application form.
{6) The signatures’ of responsible persons.

(7) A complete 1list of manufacturer representatives
operating in. this Commonwealth, their addresses and telephone

numbers.
(8) Pennsylvania tax information, including:
(i) The Pennsylvania Sales Tax number.

(ii) The Pennsylvania corporate box number.
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(iii) The Pennsylvania employer identification

number.

(iv) The Pennsylvania Unemployment Compensation

account number.

(9) A certified statement that: Kfﬁhk

f} o
(1) State tax reports gﬁﬂ‘&?&turns have been
' M

<

filed. En W

o5 N
(1ii) State taxes due and payable have beenfpaid.

(iii) State taxes owiné"ére subject to timely

administrative or judiciali &ppeal and the required bond or

security has been filed.

(iv} Delinguent " State taxes are subject to an
approved deferred payment plan. A copy of the approved deferred

payment plan.shall be attached to the certified statement.

(l0)“Arcertified statement that no officer, director
or other responsible person or employee eligible to make sales
on behalf of -the manufacturer has been convicted of one or more

of the followinQ:“

(i) A felony in a state or Federal court within

the past 5 years.

(ii} A violation of the act, the Bingo Law or a

gambling related offense under the Pennsylvania Crimes Code or

multi%0la.anx.PubOut.doc 28



other comparable state or Federal law within 10 years of the

date of the application in a State or Federal court.

(11) The logos and trade names used by the

manufacturer.

(12) Other documents as ;g“ﬁ§%§ied in the
application materials. ﬁy«?ﬁy
§ 901a.132. Game of chance approval.ﬁi:féé\ =\§i$§\

(a) Application. A person shall apply to the.Department to
have a game of chance approvedf for use 1n .this Commonwealth
The only games of chance that must be appxoved by the Department
for use in this Commonwealth éfe pull-tab géﬁes, punchboards and

dispensing machines for pull-tab games.

(b) Form. The information to be provided on a game of

1 ¥

chance approvél.éppiicayionmgha;} }nclude the following:
(1) The naﬁé-%f”the g;me.
(2) The game form number.
(3). A description of the game and rules for play.

(4) A picture "or illustration of the game and 1its

component pieces.
(5) The game prize structure, prizes and their value.

(6) The number of chances in the game and cost per

chance.
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(7) The payout percentage for the game,
S 901a.133. Registration application fee.

The registration application fee is $2,000 and shall
accompany the registration application. An appl;cation
processing fee of $100 will be retained by Fh? Department if
registration is denied and the remaining $1,906.;;11 be returned
to the applicant. -

i
"‘._,.-—'-'-\.. -.

§ 90la.134. Registration term. & N
. ‘:- % Wi ;
A registration term begins on April 1, and ends on March 31

of the following year. A registrati&nﬁﬁﬁgéwis issued during a
registration term is only valid from thé date of issuance to the
end of the registration term. . .

§ 901la.135. Time forrfiling applications.

(a) Registration application. A manufacturer shall file an
application for. r§gist£§tion at_least 60 days prior to the
beginning of é registration term to ensure that the Department
will act on its applicafion prior to the beginning of the
registration term.

{b) Game approval applications. A game of chance approval
application shall be filed with the manufacturer's registration
application or during the registration term on a form prescribed

by the Department.

§ 90la.136. Registration number.
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The Department will assign a registration number and issue
a certificate to each manufacturer that it approves for
registration. The registered manufacturer shall place the
registration number on all documents used in any transactions

under the act or this part.

N
§ 901a.137. Certificate. E
G REDN

A manufacturer’s certificate musty ée maintained on the
"\.‘ 1_\ b
LG
b

manufacturer's premises and be available for “ﬁé?gction upon
5

request. . bk %, N
.19 e 7

§ 90l1a.138. Denial, notice of violation.hﬁa.révocation.
{(a) Mandatory denial éﬂ&Lr?vocation;_.-The Department will
deny a manufacturer’s appliégéi;ﬁ--fqy regiétration and will
revoke a registration if.' tHé appiiéant or registered
manufacturer fails to do one of thg fpllowing:
(1) File a complete application after notice from the
Departmeﬁﬁ"that the application.ié incomplete.
(2} Filenrequired State tax reports.
{(3) Pay any State tax liability that is not subject to
a timely admini;trative or judicial appeal or is not subject to
and not in default of a duly authorized deferred payment plan.
(p) Discretionary denial and revocation. The Department may

deny a manufacturer’s application for registration or revoke a

registration if the manufacturer or a person reguired to be
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identified in the application form commits one or more of the

following acts:
(1) Has included false information on the application.

(2} Has been convicted of, forfeited bond upon a

charge of or pleaded guilty or nolo contenﬁ@ié&to one of the

!
L
following: A
{f ) N
%, N,
(i) Forgery. eff-ﬁ'\ \\ .
(ii) Larceny. PN N \qh";¢
N , i
\'\. .'..‘ .-*’ N, .
(iii) Extortion. <P

(iv) Conspiracy to.defraud.

{(v) Willful failure.to make Eequired payment or

reports to a governmental agency.

(vi) :A crime, whether a felony or a misdemeanor,

involving a gamblingﬁxactiVity or a felony involving moral

i

turpitude.
(vii) Other similar offenses.

(3} Has refused to permit an inspection of its records

or premises under one of the following:

(i) Sections 901a.801 and 901a.802 (relating to

inspection of premises; and examination of records).

{ii) A search warrant.
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(1ii) A court order.

(4) Has Dbeen convicted of a felony in a State, O

Federal court within the past 5 years.

(5) Has been convicted in a municipal, State or Federal
court of a violation of the act, the.Bingo Law}érhof a gambling-
related offense under the Pennsylvania Cniﬁés Code or another

comparable State ol Federal law within\}b_yeafé bf the date of
P ;f'j-:’w-“m .
application. y.
e, b -

- "
B,

Bt L 5
(6) Has made a misrepresentation or fails to disclose
2o

a material fact. .an

F

(7) Sells or offers for sale 1in this commonwealth a
game of chance that-has not been approved by the Department as

provided for inithis part.

&

¥

(8) Has faiigd: to_ comply with or engaged in an
activity.prohibited by-%he act or this part.
(c) Notice of violation.

(1) In l1ieu of a discretionary revocation, the
Department may notify a registered manufacturer of a violation
of the act oI this part apd provide the manufacturer with an
opportunity to remedy the violation. A manufacturer retains the

privileges conferred on it by its registration or game approval
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during the notice period and may continue to sell games of

chance for use in this Commonwealth.

(2) The time period that the Department will grant to
@ manufacturer to remedy a violation will not exceed 30 days,
unless the manufacturer requests an extension,in writing, and

oy
o
the Department approves the extension. %pf“eftension will not

eXceed an additional 30 days. #ﬁ;

- ”;1\\
B W ‘\E

(3) The Department will provide the manuféﬁﬁu{?r with a
. e -
o 2 % }_r'
notice of compliance within 5 days after the manufacturer
: eeL %

demonstrates to the satisfaction of the Department that the

violation has been remedied.

(4) If the Department_detérmines:that the manufacturer
has not remedied tﬁe violation identified in the notice by the
end of the notice or extension _périod, the Department will
initiate bﬁoqéedings to revoke the manufacturer’s registration

or game of chance approﬁal as applicable.

(3) There is no right to appeal a notice of violation

or a denial of:an extension.

(d) Game ;f chance denial, notice of +violation and
revocation. The Department may deny an application for a game of
chance approval if the application or the game fails to meet the
requirement of the act or this part. The Department may issue a

notice of violation for or revoke an approved game of chance if
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the game of chance fails to meet the requirements of the act or
this part. The Department may revoke jits approval of a game if

the Department determines that the approval was issued in error.

{e) Notice.

(1) The Department will notify éf:Manufacturer in
writing of a denial, violation or revocggibﬁ; The notice will
rovide: A
5 f;_&k

.4
(1) The issue datefdﬁ/the n%pice.
N N,

Ny ."{“' N y
(ii) The action taken by the Department.

i,

(iii) The reason for the adtion;
{iv) The manufacturer's appeal rights.

(2) The Department will serve the notice by certified

or first-class mail.

(3)sz:The .Dgpartment"-will mail the notice to the

: e Y
manufacturer's Commonwealth resident designee and the
manufacturer’'s primary  business address listed on the

manufacturer's applicatiocn.

§ 901a.139. Registration following denial or revocation.

{a) Denial. Unless otherwise provided by the act or this
part, a manufacturer whose registration application is denied

may reapply as follows:
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(1) If the denial is the result of an incomplete
application, the manufacturer may reapply at any time after the

denial by filing a complete application.

(2} If the denial is a result of the manufacturer’s
violation of the act or this part, the provisions in subsection

(b} related to revocations apply.
N,

(b) Revocations. Unless otherwise provided :by the act or
P :
this part, a manufacturer whoseg{}egistration is revoked is
) L . Rk i
ineligible to reapply for registrationhas follows:
g r:;“

(1) For the first revocation, 6 ménths.

(2) For a second revocation, 18 months.

\:

(3) For a third and subsequent revocation, 30 months.

DISTRIBUTOR LICENSING

§ 901a.161;-Liceﬁs§ appli;ation:

{a} Application. Applications for a distributor’s license
shall be filed with the Department on a- form prescribed by the
Department.

(b) Form. The information to be provided on an application

form shall include the following:
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(1) The name of the distributor, including a copy of
the Fictitious Name Registration, Department of State Registry

Statement or similar registry statement.

(2) The address of the distributor, including the

business, mailing and legal address. -
&N
F. 4
{3} The names, addresses, telephgngxnumbers and Social
£ i,

o, G
Security numbers of officers, directors, Qyneré-ang partners oOr

@

other responsible persons. If inébrporated, tﬂéu:app;}cation
shall contain the names, addregses _and_ telephone \éﬁééers of
officers and shareholders qqptrolling 10% or more of outstanding
stock. If organized as a 1pé§tne;ship,. the. . application must

contain the names, addresses and telephone numbers of all

partners.

(4) A copy of the constitﬁ%ion and bylaws or corporate
charter .only. for new applications. This information must also

accompany renewals if reguested or if changed or amended.

(5) A 1list: of all types of games of chance to be

distributed.

(6y A 1list of manufacturers with whom distributors

anticipate doing business.

{7) The signature of responsible persons.
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(8) A complete list of distributor representatives and

their addresses and telephone numbers.
(9) Pennsylvania tax information, including:
(i) Pennsylvania Sales Tax number.
(ii) Pennsylvania Corporate bq&:hﬁﬁber.

(iii) Pennsylvania employer'idént#fication number.

ey

(iv) Pennsylvania _f{Unemployment ~ Compensation
p %
account number. & :
* o
\.x“l‘ . ")ﬂ_ "
(v) Pennsylvania liquor license number, if

b

applicable.
(10) A certified statement that:
(1) State tax reports and returns have been filed.
{ii) Staté'taxes due and payable have been paid.

(1ii) State taxes owing are subject to timely
administrative or judicial appeal.
(iv) Delinquent State taxes are subject to an

approved deferred payment plan. A copy of the approved deferred

payment plan shall be attached to the certified statement.

(11) A certified statement that no officer, director

or other responsible person or employee eligible to make sales
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onn behalf of the distributor has been convicted of one or more

of the following:

(i) A felony in a State or Federal court within

the past 5 years.

(ii) A violation of the Bingo Law br_of the act or
a gambling related offense under the Pennsyivénia Crimes Code or
other comparable State oOr Federal law, within 10 years of the

date of application in a state or Feéderal court.
L™

(12) The logo used by the distrigutor.

{(13) Other documents as identifigd in the application
materials.
§ 901la.162. License application fee.

The liceq;e application fee 1is $1,000 and shall accompany
the license applicatipn: An_appl%cation processing fee of $100
will be reéaihed by the-Departmént if the license is denied and
the<remaining $900, will be Yeturned to the applicant.

§ 901a.163.. License term.

A license term begins on June 1 and ends on May 31 of the
following year. A license issued during a license term is only
valid from the date of issuance to the end of the license term.

§ 90la.164. Time for filing applications.
A distributor shall file an application for a license at

least 60 days prior to the beginning of a license term to ensure
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that the Department will act on its application prior to the
beginning of the license term.
§ 90la.165. License number.

The Department will assign a license number and issue a

license to each distributor it approves for licensure. A

&7 N )
licensed distributor shall place its business name and license
.:‘"{:;r \ i 9
number on all documents used in any transaétion.ﬁnger this part.

b A - \‘
§ 901a.166. License. 2

The distributor’s 1license 'shall be maintaine@t.%n the
distributor’s premises and available for inspecfion upon
request.

§ 90la.167. Restrictions on di;tribytor interest.

(a) A licensed eligible  organization may not be a

distributoer.

(b)) A .person who " 1is "an officer, director, proprietor,
consultant, employee 6r owner of a distributorship may not have
a pecuniary interest in the operation of games of chance or
revenue from games of chance. For purposes of this section, a
pecuniary interest is the actual or potential for an accession
to wealth, whether cash or property, resulting from the play or
operation of a game of chance. It includes an interest

resulting from one of the following acts:
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(1) The sale of a game of chance where the purchase
price of the game is based upon the number of chances actually

sold in the game.

(2) The sale of a game of chance where the purchase
price of the game is based on a percentage ofthe revenue from

chances actually sold or prizes awarded in_tﬁé?game.

(3) A lease of a dispensing' machine = in which the
& S

rental is based upon the numbegf?of games purdhaéed by the

eligible organization, the percéntage of/ revenue from chances
o F. 5

-

sold or prizes awarded in games of chance 2,

(c) A distributor or peison who has axfinancial interest in
a distributorship may not be a lessor of premises, directly or
indirectly, to a licenséd eligible organization.

§ 901a.168. RestriCtioﬂs of distributor employees.

(a) - An employee of a-~diétributorship may not be an
employee, consultant ©Or Jvolunteer of a licensed eligible
organization unless the eﬁployee has first made a full written
disclosure of the employee's distributorship employment to the

eligible organiiation.

(b) An employee of a distributorship may not be a law

enforcement official.
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(c) An employee of a distributorship may not play games of
chance at the site of a licensed eligible organization if that
eligible organization is a customer of the distributorship.

(d) A Department employee assigned to the bureau
responsible for administering the act or this part may not have
an interest in a distributor licensed undej: éhe act or this
part. “
§ 90la.169. Division of territories. &

L
A distributor may not entepfwith another distributor into

3 . b :
an express or implied agreement, under :which either of them is

y

b

restricted in the operatiéﬁ and carryiﬁg on oﬁ business to a
specific geographic area. A restriction may not be a condition
of sales between a distributor and manufacturer.

§ 901a.170. Sales promotion.

A distributor may not use as a sales promotion a statement,
demonstration ori implication that a certain portion of a deal
contéiﬁs more winnérs than other portions of the deal or that a
game of chance may be played by a licensed eligible organization
in a particular manner that would give the organization an
advantage in seiling more chances before having to pay out
winners.

§ 901a.171. Fixed prices.
A distributor may not enter into an express or implied

agreement with another distributor to fix the price at which

multi%0la.anx.PubOut.doc 42



games of chance may be sold, or for which services in connection
therewith may be rendered. The price of these items in the
competitive marketplace must be established by each distributor
for the games of chance and services offered by each and may not

be directly or indirectly established in concert with one

another. V4
2 ;: . -}’“\.L
e, \
§ 901la.l72. Denial, notice of violat@ﬁn ‘Eqﬁn_revocatlon of
| N\
licenses. : R
o

{a) Mandatory denial and ;e%ogationZ:_The Depgéﬁﬁgﬁt will
deny an application for a distributdr:iibénsé and wiii revoke a
license if the applicant oiqlicepsed distributor fails to do one
of the following: "

(1) File a complete applicaﬁion,after notice from the

Department that the application is incomplete.

P'.r

(2) File reguired State tax reports.
(3).§5y any State tax liability that is not subject to
a timely administrative Or judicial appeal or ié not subject to
and not in default of a duly authorized deferred payment plan.
(b) Discretiongry denial and revocation. The Department may
deny a license .application or revoke a license if the
distributor or a person required to be identified in the

application form commits one of the following acts:

{1) Has included false information on the application.
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(2) Has been convicted of, forfeited bond upon a charge

of or plead guilty or nolo contendere to one of the following:
(i) Forgery.
(ii) Larceny.
(iii) Extortion.

{iv) Conspiracy to defraud.
/{—. -9
(v} Willful failure Eg’méke requireq payments or

P e L
reports to a governmental agencyqf-h‘ b
) i, \

o .

W
{(vi) A crime, whether a‘?e;ony or a misdemeanor,
involving gambling activity or a felomy involving moral

turbitude.
(vii) bther similar offenses.

(3) Has refusea.to permit an inspection of its records

or premises under one.bﬁ the following:

(i) Sections 901a.801 and 901a.802 (relating to

inspection of premises; and examination of records) .
{ii)"A search warrant.
(iii) A court order.

(4) Has Dbeen convicted of a felony in a State or

Federal court within the past 5 years.
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(5) Has been convicted in a municipal, State or Federal
court of a violation of the act, the Bingo Law, @ gambling-—
related offense under the Pennsylvania Crimes Code o©OI another
comparable State or Federal law within 10 years of the date of

application.

ik

(6) Has made a misrepresentation_Qtfjailed to disclose

a material fact.

P R
& .
(7) Has failed to comply yﬁih or engaged in'an activity
r LY el
prohibited by the act or this part. < j;,;\
(c) Notice of violation., <L

-

]

(1) In 1lieu of'55"di?cretionary:Trevocation, the
Department may notify.a distributor of a.éiéiation of the act or
this part and to provide the distributor with an opportunity to
remedy the violation. A distributor retains the privileges
conferred én ithby its license during the notice period and may

continue to sell games of chance for use in this Commonwealth.

i), The time period that the Department will grant to a
distributor tO remedy a violation will not exceed 30 days,
unless the distributor requests an extension, in writing, and
the Department épproves the extension. An extension will not

exceed an additional 30 days.

(3} The Department will provide the distributor with a

notice of compliance within 5 days after the distributor
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demonstrates to the satisfaction of the Department that the

violation has been remedied.

(4) If the Department determines that the distributor
has not remedied the violation identified in the notice by the

end of the notice or extension period, the®Department will
)?F oy,
initiate proceedings to revoke the license.{;'\
Y
& i

(5) There is no right to appgéigg ngtiﬁa.of violation
or a denial of an extension. | 5
(d) Notice. : :-.:. V4
{1) The Departﬁent will notify a manufacturer in

writing of a denial, violation or 'revocation. The notice will

provide:
(i).The issue date of.the notice.
{ii) The action takéﬁ by the Department.
kiii) The reason for the action.
(iv}) The distributor's appeal rights.

(2)° The Department will serve the notice by certified

or first-class mail.

(3) The Department will mail the notice to the
distributor's Commonwealth resident designee and the
distributor's primary business address listed on the

distributor's application.
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§ 901la.173. Licensing following denial or revocation.

(a) Denial. Unless otherwise provided by the act or this
part, a distributor whose application.is denied may reapply as
follows:

(1) If the denial 1is the result of an incomplete
application, the distributor may reapply atfé¥§<time after the
denial by filing a complete appllcatlon R

(2) If the denial is a reéﬁlt "of the distributor’s

J
/')"

violation of the act oI this paxt, the prﬁvlsions in ‘subsection
3 x i, .

i b ==Y

i -..-"’:__,-

{(b) related to revocations apply. <z

(b) Revocations. Unless otherwise"bgpv%deg by the act or
this part, a distributor whosé license is revgked is ineligible
to apply for a license as follows: |

(1) For the first revocation, 6 months.
(2) For a second reyoc§ﬁi0n, 18 months.
(3) For. a third and sﬁbsequent revocation, 30 menths.
BbAI:D PROCEDURE
§ 901a.191. Jurisdiction and purpose.

The Board wil; receive and review petitions challenging the
Department’s decisions to deny an application for a manufacturer
registration or game of chance approval or a distributor
license. The Board will also receive and review petitions from

manufacturers O distributors challenging the Department’s
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revocation of a manufacturer registration, game of chance
approval or a distributor license.
§ 901a.192., Petitions.

A person challenging a decision of the Department shall
file a petition within 15 days after the issue date of notice of
the Department’s decision.

§ 901a.193. Board procedure.

The provisions of this Part relafed-to Boa#d Procedure and
Chapter 7 (relating to Board of prpeals) govern ﬁractice and
procedure before the Board. ~
§ 901la.194. Stay of appeal.

After a petition is filed, actions to revoke a
registration, license or game approval will be stayed pending
the decision of the Board. |

Subchapter C. ELIGIBLE ORGANIZATION LICENSING AND ISSUANCE OF
SPECIAL RAFFLE PERMITS

ELIGIBLE ORGANIZATION LICENSING
§ 901a.201. Criminal history record information check.

(a} As ‘a condition precedent to licensure, the criminal
history record  information must be obtained from the
Pennsylvania State Police (see 18 Pa. C.S. §§ 9102 and 9121 (b))
for the executive officer and secretary of the eligible

organization.
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(b} Either the applicant or the 1licensing authority may
obtain the criminal history record information. If the
applicant obtains the criminal history record information, the
applicant shall supply it with its application. 1f the

licensing authority obtains the criminal » history record

. & N
information, the applicant shall reimbu%ée the licensing
/"I_.j";_ A

authority for its cost to obtain the fQ:imiEélghhistory record
Y
information. T N
§ 901a.202. License application form. -\?.)
(a) The Department will proscribe.ﬁhe license gpplication

form for eligible organizatiqns. Licensing authorities may

obtain the form from the Depaftmentfs website.
!

(b) The form is available to eligible organizations through

the licensing authorities.

(c) The-license application form must contain, at a minimum,

the following information:
(1) The name of the eligible organization.

(2Y&The stype of eligible organization. If the
organization is’ a club 1licensee, the organization’s liquor

identification number shall be supplied.
(3} The address of the eligible organization.

(4) Incorporation information.
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(5) The name of the municipality where the eligible

organization will maintain its licensed premises.
(6) The eligible organization's licensed premises.
(7) The eligible organization's operating day and week.

(8) The names, addresses and teleph@hé:numberé of the

officers of the organization.

(9) Partnership information.
y i

& L 5
(10) A 1list of shareholders owning 10% or more of

. ? i
outstanding stock. *h .

(11} The names and addresses éf'bersons who will be
responsible for the operation of .games_ of chance, including
eligible organization employees, bar personnel, auxiliary group
members and other. persons who will obtain the games of chance

and coordinate their use.

o

(12) A statement.» under oath in the form of an
affidavit, affirmed by the executive officer or secretary of the

eligible organization, stating the following:

(i} A person 17 years of age or younger will not
be permitted by the eligible organization to operate or play

games of chance.

(ii) The facility in which games of chance are to

be played has adequate means of ingress and egress and adequate
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sanitary facilities available in the area and meets pepartment

of Health and other local or Federal sanitary requirements.

(1ii) The eligible organization is the owner of
the premises upon which the games of chance are played oI, if it
is not, the eligible organization is not lea%%ng the premises
from the owner thereof under an oral agrEenent, nor is 1t

"f .\_

leasing the premises from the owner thefeof \pnder a written

-

agreement at a rental which is determined by\xthe\‘amount of

receipts realized from the playing of games of chanee:péﬁby the
!

number of people attending, except that: an eligible organization

may lease @ location or premises for a banquet where a per head

charge is applied in connection Wlth the serVing of a meal.

(13) A COPY of a corporate applicant articles of
incorporation-and bylaws; OLv ifinot 2 corporation, @ copy ©of
bylaws and-zother documents which set out the organizational

structure and purpose.

(14) A coPY of the applicant‘s Iinternal Revenue
Service tax exemption jetter if one has been obtained and a copy
of other documents indicating the eligible organization is a

nonprofit organization.

(15) The details and copies of the 1leasé&, rental oT

other arrangements petween the applicant and the owner of
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premises upon which the games of chance will be conducted, if

the premises are not owned by the eligible organization.

(16) The names, addresses, dates of birth and the
Social Security numbers of each paid employee, auxiliary group

member or agent who will be involved with t}

e, activities for

&
which the license is sought. /§;3\
{._F’ k\"“i \\

{17) Other documents as ideqtifi@d iméﬁne application

h

materials. A R

(18) The type of license applied for and a list of all
types of games of chande. to be operated by the eligible

organization. -ﬁ~w -

{19) A list of distributors of games of chance with

X

whom the eligible organization does business.

(20) A 1list of the eligigle organization's auxiliary
groups -that "ﬁill operate games of chance under the eligible
organization's license.

§ 901a.203: Types of license.

(a) Two “types of licenses are available to eligible

organizations. The types of licenses are as follows:

(1} Games of chance license. A games of chance license
authorizes the licensee to conduct games of chance as prescribed
by the act and this part during the eligible organization's

licensing term.
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(2) Limited occasion license. A limited occasion
license authorizes the licensee to conduct games of chance on &
ided in § 901a.204 (relating to limited

1imited basis as prov
occasion license requirements, 1imits and restrictions).

{(b) An eligible organization may only :hbld one type of

1icense at a time.
Limited occasion license*&réquirehéﬂts, 1imits and
. y Y &
restrictions. P
e J » (R
(a) The only type of eligibiét%ngani}ation that may obtain
T Y 2 _,'d""\_\‘ ¥
s, A
e that.does not own ©

§ 901la.204.

r lease

a limited occasion license is on
_
premises OT does not have @ _specific location at which it

conducts 1its normal business.

{(b) A 1imited occasion licensee may conduct games of chance
on no more than three occasions over & period of no more than 7

days during the licénsévterm._

may be conducted under a

(c) No more than two/raffles

limited occasion ]1icense during the license term.

licensee is not eligible for special

(dy A limited occasion
conduct special permit raffles.

raffle permits and may not

(e) A limited occasion licensee shall provide 10 days prior
written notice of its intent to conduct games of chance under
its license to the licensing authority that jssued its license.
§ 901a.205. Change of application information.

53
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A licensed eligible organization shall report any changes
to the information supplied in its license application to the
licensing authority within 15 days of the change.

§ 90la.206. License Term.

A game of chance license or a limited occasion license
y- b,

g,
o by

B,
shall be valid for one year following its dqte%of issuance.

A Wi,

SPECIAL RAFFLE PERMITS AND{ISSUANCE
B N b
§ 901a.221. Special raffle permit eliéibifzty. N Q~N

A licensee holding a games of chance_licensekﬁg_éiigible
for special raffle permits. A licensée” holding ; limited
occasion license is not elié}ble for speéiél raffle permits.

S 901a.222. Special raffle pesmit limit.

(a) General rule. A licersed eligible organization is
eligible to receive eight special raffle permits.

(b) Exception. A licensed. eligible organization is
eligible to receive fen special raffle permits per license term
if the following apply:

(1) The licensed eligible organization is not a club
licensee.
(2) The licensed eligible organization is a volunteer

fire, ambulance and rescue organization.

§ 90la.223. Issuance of permits.
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(a) Special raffle permits shall be obtained by application
from the licensing authority that issued the license to the
eligible organization.

(b) Application for a special raffle permit must be made at

least 30 days before the date on which ticket sales are to

r. H}'l
. & N
begin. : .

§ 901a.224. Special raffle permit applica@ibn:“‘}x
"f'n.iix ﬂ.i B,
A special raffle permit application mustmfinclude the
following information:

w

{1l) The licensed eligible ofganization's name.

(2) The licensed _eiigible organization's games of

chance license number.
(3) The location of the drawing.
(4) The numbér of chances ﬁo be sold.
(5).The price per chance.
(6) The cash value of the prizes to be awarded.
(7) The date of the drawing.
(8) The date sales will begin.

(9) The certified statement that this part, including
the advertising prohibition, will be obeyed.

§ 901a.225. Effective period.
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A special raffle permit will remain effective from the date
on which ticket sales begin until the earlier of the date of the
drawing, the expiration date of their games of chance license

held when the special raffle permit was issued or 6 months.

Subchapter D. RECORDKEEPING AND REPORTING REQUIREMENTS
LICENSING AUTHORITY REEORTS
§ 901a.301. Report of licensed eligiplé”orgénizations.

i

(a) The licensing authority“.shall keep a list :6f"active
licensed eligible organizations. Thg licéhézng authority shall
send a report of all 1licensed eligible. orgqnizations as of
June 30 and December 31°° to the Department on a semiannual
basis on or before-July 15* and January 15, respectively. The
licensing authqrity shall transmit the report to the Department
electronically in a, format. permitted by the Department. The
report must include ‘the following information for all active
licensed eligible organizations:

(1) Name.

(2) Type of eligible organization and whether it is a
club licensee. Club licensees shall be listed separately from
other licensed eligible organizations.

{(3) Liquor identification number for club licensees.

{4) Full address.

(5} Games of chance license number and license term.
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(6) Type of 1icense (games of chance license O
limited occasion license).

(7) The serial number of any special raffle permit
number issued to the licensed eligible organization during the
prior 6 months. o |

(b) Upon request, the licensing author#ﬁ%kggzil provide the
£ S

Department with a copy of an eligible orgéﬁizahi%n‘s license.

oy -
: -
.

§ 901a.302. List of municipalities.

G
g

(a) The licensing authority shall keep and maihbain’an up-
to-date list of those municipalities within theu licensing

authority's county that permit.games of chance.

(b) The licensing authority shall..give a copy of the list

to every eligible organization at the ti@e:of licensure.

(c) The licensing authority ~shall make the 1list available
to licensedieligible organizations who provide notice to the
licensing authority of . raffle sales within the 1licensing

authority's county.

(d) Any time the 1ist is updated, the licensing authority
will submit a copy of the list to the Department within 30 days

of the update.

MANUFACTURER RECORDS AND REPORTS

§ 901la.321. Distributor license record.
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A manufacturer shall maintain a record of the license
number of each licensed distributor to which it sells or
otherwise fﬁrnishes games of chance.

§$ 901a.322. Games of chance records and retention.

A registered manufacturer shall keep and .maintain records

=
related to its sale of games of chance ;ngfhis Commonwealth.
The records shall be maintained for a minimum of 5 years.
- . ‘% ‘.-'. 5 n..\-.
§ 901a.323. Records. . N
N,

A registered manufacturer’s .. records must ihﬁlﬁée the
| o )
following:

(1} Sales invoicesw, A registered manufacturer shall
record every sale, return or other type of transfer of games of
chance (whether approved or not by the Department) to a licensed
distributor by completing a saies invoice. An invoice must be
prenumbered at the  time =of purchase. The numbering must be

consecutive, using at ! least four digits. The invoice must

contain the following information:
{i) The date of the sale.
(ii) The date of the delivery.

{iii) The name, address and license number of the

licensed distributor.
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(iv) The description of each item sold, including
form and serial numbers. The items may be listed in separate

attachment identifying the form numbers and serial numbers.

(v) A designation as toO each game that has not
been approved for use in this Commonwealth gn@ﬁeach game that

the Department has approved for use in thisfﬁﬁmmonwealth.

(vi) The gquantity qng'.sale'.piice of each
- _
& 0.

individual item, including individuif;items of merchandise to be

#

.

o N R
used as prizes on punchboards and pﬁll-tagsyzw
L k. - :

Ty

(vii) The gross amount of each sale to each

customer, including discounf’tefms and the'totél dollar amount

of a discount.
(viii) ‘The total amount of the invoice.
(ix} Th6=ménufaqturer’s registration number.

{2) .Other rébordg. Other records and reports as
required by the act and this part.
§ 901la.324. Form and serial numbers.

The sales of games shall be tracked by form and serial

numbers.

DISTRIBUTOR RECORDS AND REPORTS

§ 90la.341. License of purchasers.
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A distributor shall keep a copy of the valid license of
each licensed eligible organization to which it sells or
otherwise furnishes games of chance.

§ 901a.342. Games of chance records and retention.

A licensed distributor shall keep and ,maintain records

r. il

related to its sale of games of chance in‘/_this Commonwealth.
P,
> \'i‘- L .
The records shall be maintained for a minimum of S years.
{\ \\M\

§ 90la.343. Records. i
&
: : G,
A licensed distributor’s records: must indipde the

7
(-‘

following:

{1) Sales invoices; Ahgistribﬁfor shall record every
sale, return or other type of "ﬁransfer of. games of chance
(whether approved or not by “the Department) to a licensed
distributor or a licensed eligible organization by completing a
sales invoice. An invoice must .be prenumbered at the time of

purchase. The numbering must be consecutive using at least four

digits. The invoice must contain the following information:
(1) The date of the sale.
{ii) The date of the delivery.

(iii) The name, address and license number of the

licensed distributor or eligible organization.

(iv) A full description of each item sold,

including serial numbers for punchboards and pull-tabs and form
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numbers. The games may be listed as a separate attachment

identifying the form numbers and serial numbers.

(v) For sales to a licensed distributor, the
distributor shall designate on the invoice each game that has

not been approved for use in this Commonwealﬁh}and each game
/ e

iy,

*

25
that the Department has approved for use ingthis Commonwealth.
& A

il s
(vi) For sales to _'aa liéeﬁsed eligible

organization, the distributor shall ensure that thé‘pepartment

%

has approved for use in this Commonwealth each game being sold
to the eligible organization and shall provide a written
statement on the invoice affirming that to the best of the

distributor’s information and belief the Depértment has approved

each game listed on the:invoice for use in this Commonwealth.

(viii)} [The quantity and sales price of each
individual item, including individual items of merchandise to be

used as prizes on punchbo&rds and pull-tabs.

(ix) The gross amount of each sale to each
licensed eligible organization, including all discount terms and

the total dollar amount of any discount.
(x) The total amount of the invoice.

(xi) The distributor’s license number.
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(2) Other records. Other records and reports as
required by the act or this part.
ELIGIBLE ORGANIZATIONS AND CLUEB LICENSEE
RECORDS AND REPORTS

§ 90la.361. Games of chance records and retentigq.

{a) A licensed -eligible organizat%qﬁ .sﬂéll keep and
maintain records of its activities related.to.g%mes of chance.

(b} Records shall be maintaing%}%ﬁ%aa minimum:of 2 years,

except for club licensees which®shall Maintain records for a

" - ey
" » \'N- . ; & W
minimum of 5 years. %

§ 901a.362. Records.
(a) An eligible organizatibn's records must include the
following:

(1) All sale invoices.

{(2) The gross réceipts from the conduct of each game

of chance.

{3) The cost of each game of chance and other expenses

related to the conduct of each game of chance.

(4) The total the prizes paid out for each game of

chance and each prize’s cost or fair market value.

(5) The proceeds from the conduct of each game of

chance.
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(6) Totals for items enumerated in paragraphs {(2)
(5) for each operating day., operating week, calendar month,

calendar year and licensed term.

(7) The details as to how the proceeds from games of
chance were used or disbursed py the eligible Qfganization.
‘\
f

(8) A record of any prize fOI?\EPACh the 1icensed
i

eligible organlzatlon is required to makexa W ZG\report to the

-

Secretary of the Treasury of the Unlted States “u”«
g v.«'f
(%Y A 1ist of winners' names and addresses ior prizes

in excess of $100. g

(10) For merchandigé Ibrizes, the .licensed eligible
organization is required to obtadin a"saigg invoice showing the
purchase price of the prize, ©T if the érize was donated to the
liceﬁsed eligible -orgaﬁization, a” written statement from the
donoxr indicating the fair market value of the prize.

s 901a.363. pull-tab game and punchboard records.

(a)- A 1licensed .eligible organization shall keep and
maintain records and‘information with regard to the operation of
pull-tap games and punchboards .

(b) pull-tab ganme and punchboard records must include the

following information:

(1) The name, form numbex and serial number of the

pull—tab game and punchboard.
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(2) The date placed in and removed from play.

(3) The total number of puli-tabs or punches in each

deal.

(4) The cost per chance.

A
(5) If a pull-tab game or punchbgaéd'is removed from

+

play before all the chances are sold, ;ﬁéﬁhpmber of purchased
% b -

e

and unpurchased chances shall be regégdéd andktﬁq‘unpurchased
N NEih,

chances, flare and punchbeard (iﬁa%ﬁplicaple) shalfﬂbé-getained
as part of the licensed eligible org@nizgiidn’s games# of chance
.'\-I‘c‘ 4

records,
§ 90la.364. Daily drawing, weekly drawing aﬁd raffle records.

(a}) A licensed eligible organizatidn shall keep and
maintain records’ and information with regard to the operation of
daily drawings, weekly drawings and raffles.

(b) Daily drawing; wéekly drawing and raffle records shall

include the following information:

{l) The type of drawing (daily or weekly) or raffle

(regular or special permit raffle).

(2) For a special permit raffle, the licensed eligible
organization shall maintain special permits as part of its
records. The special permit number shall accompany all records

related to a special permit raffle,
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(3) For a daily or weekly drawing, the operating day
or operating week as applicable during which chances were sold

and the date of the drawing.

(4) For a raffle, the dates during which the chances

were sold and the date of the drawing.
(5) The number of chances.

(6) The number of chances sold.
y !
(7) The cost per chancei N

% N
- -"'—.'I-h‘

(8) The prize structure and'payéut percentage.

-

-

(9) The winner's name.
(10) The prize paid to the winner.

(11) -The winner's signed acknowledgment for receipt of

the prize.

(12} For a &éily or weekly drawing, a notation if the
drawing is a carr?over dréging and, if so, the amount of the
prizes carried over into the drawing and the drawing or drawings
from which the prizes were carried.

§ 901a.365. Raffle ticket invoice or receipt.
(a) A licensed eligible organization shall maintain

records relating to the printing or purchase of raffle tickets.

Records shall include a receipt or invoice from the place of
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purchase that shows the cost and number or amount of tickets
purchased.

(b) If a licensed eligible organization purchases pre-
printed raffle tickets, the organization shall secure an invoice

or receipt for raffle tickets from the printer of tickets

showing: P
& D,
457 B
(1) The printer’s name and business adﬁ}ess.
i % *'a.\ B,
(2) The cost of the tickets. \\“gx
"(3) The number of tickets p:int@d. : 4

(4) The first and last numbers used.
{5) The licensed') eligible organization’s license
number or special raffle permit nuﬁber, as %pplicable.

§ 90la.366. Daily and weekly drawing invoice or receipt.

A licépsed eligible organization shall maintain records
relating to tﬁe printing or purchase of materials to be used for
daily aﬂd weekly drawings. Records shall include an invoice or
receipt from. the place of purchase that shows the cost and
number or amount of the materials purchased.

§ 901a.367. Reports.

(a) Annual report. A licensed eligible organization,

except a club licensee, is required to submit an annual report

to the Department related to its games of chance activities.
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(b) Semiannual report. A club licensee is required to
submit semiannual reports to the Department related to its games
of chance activities.

.(c) Retained proceeds. A club licensee that retains games
of chance proceeds as permitted by the act for a substantial
purchase oI project shall report the .aﬁﬁﬁﬁé of proceeds
retained, a description of the purchase d£ pfo%&cp for which the

proceeds are retained and the antiq@ﬁgféd'date of ‘the purchase
S
& e

or project in its semiannual repqrtﬁuk N
T, PN
. . g
§ 901a.368. Time to file reports. ey
(a) Eligible organiiatipn annual -réport. A licensed

eligible organization, excepﬁ' a club }icen%eé, shall file its
annual report with the Department by Fébruary 1 for its games of
chance activi;y during the preceding calendar year.

(b) Club licgnseé:HSemianpual reports. A club licensee
shall file its semiannual.wreéorts with the Department, as
follows:

{1) One semiannual report shall be filed by August 1
for +the preceding six month period beginning dJanuary 1 and
ending June 30.

(2) One semiannual report shall be filed by February 1
for the preceding six month period beginning July 1 and ending
December 31.

§ 90la.369. Manner of filing reports.
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(a) A report required to be filed under § 90la.367
(relating to reports) shall be filed with the Department. The
report shall be filed on a form prescribed by the Department
consistent with the act and this part.

(b} A report shall be filed electroniqally through the
Department’s website. 4

{c}) An authorized officer of -tgé iﬁpensed eligible

A

organization shall file the report.,:Hﬁkfiling the: report, the
5 . .' : .

officer shall affirm that the information ‘supplied on the report

Wi K,

g &

is true, correct and_ complete to =£§e;/£éét of the filer’s
knowledge, information and  belief and .is_ made subject to the
penalties of perjury and unsworn falsification.
§ 901a.370. Availability of reéorts.

A club licensee’s semiannual reports and the information

contained therein. shall be available for review for official

purposes and by the public through the Department’s website.

Subchapter E. PROHIBITED PRACTICES
PROHIBITED PRACTICES
§ 90la.401. Prohibited practices, contracts, gifts, and the
like.
(a} A manufacturer or distributor or employee thereof may
not directly or indirectly solicit, give or offer to give or
receive from another licensee or registered manufacturer or an

employee thereof gifts, loans of money, premiums, rebates, free
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merchandise ©Or services of a substantial value. A licensee Or
registered manufacturer Or employee thereof, may not directly or
indirectly solicit, receive from, or give OI offer to give a
manufacturer Or distributor or his employee gifts, loans of
money, premiums, rebates, free merchandise or. services of a
substantial value. P4

;". Y

¥

(b) A manufacturer, distributor of-ﬁrepr&é@ntative thereof
- b D,

o W O,
may not sell to or solicit from a person an order\ior\a game of
chance contingent upon that person . or another pufﬁhdging or

ordering some other game of chance.

(c) A manufacturer, 'ﬁistributor or - licensed eligible
organization may not fix by express"Qr implied agreement with
another manufacturer, distributor, eligible organization or any
other person, the prices to be charged to other manufacturers,
distributors ©or eligible organizations in the competitive market
place’ for games of. chance or goods, prizes or services sold or
rendered -in connection with games of chance. Nothing in this
subsection . is intended to prohibit individual manufacturers,
distributors and-eligible organizations from negotiating for the
price to be paid for goods, prizes Or services sold or rendered
in connection with games of chance.

§ 901a.402. Sales promotions.
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A manufacturer or distributor or representative thereof may
not use as a sales promotion a statement, demonstration or
implication that a certain portion of a pull-tab deal contains
more winners than other portions of the deal or that a pull-tab
deal may be sold by the operator in a particularamanner that may
give the operator an advantage in selling mdfé of the pull~tabs
before having to pay out winners.

§ 901a.403. Rigging.

o
ik

A person shall not, with intent: to pfevent a game of chance
from being conducted in accordance with the act or the rules and

usages governing a game of chance, do any of:.the following:

(1) Confer, offer or agree to confer a benefit upon or
threaten an injury to-a participant or other person associated

with the game. of chance.
{2) Tamper with a person or game of chance.

(3) Solicit, accept or agree to accept a benefit.
§ 901a.404. Contingéﬁt fees.
A person who distributes, manufactures or operates a game
of chance shall not require for equipment furnished or to play a
game a payment equal to a percentage of the total winnings of a
game of chance.
Subchapter F. GAMES OF CHANCE AND OPERATION OF GAMES

GENERAL RULES
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§ 901a.501. Credit play.

(a) Playing of games of chance shall be on a cash basis.

(b) Cash includes checks and money orders but does not

include the use of a type of credit or debit card.

(c) The consideration to play a game ofncbance shall be
collected in full, by cash, check or moneyjorder, in advance of

a play.

A

Py .

(d) Credit play may not be extended to a player.

&F -

(e} A licensed eligible organigdtibn may not permit the

purchase of tickets by means of a deferréd payment plan.

(£f) Licensed eligible organizations may establish their own
policies concerning acceptance of checks. A licensed eligible

organization is not required to accept a check.

(g) _A. licensed eligiblewiorganization, manufacturer or
distributor may not grant a non de minimis loan or gift to a
player, a licensed eligible organization, distributor or

manufacturer.
(h) Postdated or altered checks may not be accepted.

(i) On the specific date on which the check was written, a
licensed eligible organization may allow a player to buy back a
check with cash or return a player's check to the player as part

of a prize payout. Licensed eligible organizations may not
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unnecessarily delay the bank deposit of a check to accommodate

either of these activities.

(j) A licensed eligible organization may not 1lend or
provide the use of gambling funds to a person as a loan.
§ 901a.502T Ownership of merchandise prizes. ;“g

’ .,"F""- .
4

A licensed eligible organization sth}ﬁ have paid for in
,?v >
full and become the owner, without lieﬁagr interest of others,

of any merchandise to be awarded as-a prize in a}ggﬁexof chance
prior to selling chances in the game. : _ ;{
§ 901a.503. Merchandise prize valuation.
Thg value of a merchandise prizes is 1its cash wvalue which
is equal to either of the following:
(1) The purchase price of the prize.
(2) ‘The fair market value of the prize when there is
ne purchase price.
§ 901a.504. Illegal prizes.
A prize may not be offered or awarded in a game of chance
which is illegal under a municipal, State or Federal law.
§ 901a.505. Compensation.
A licensed eligible organization may not pay compensation
to a person for conducting a game of chance.
§ 901a.506. Persons who may conduct games of chance.

{a) Only licensed eligible organizations or auxiliary group

managers, officers, directors, bar personnel or bona fide

multi?0la.anx.PubQut.doc T2



members ©Of the licensed eligible organization may conduct,
operate or sell chances for a game of chance.

(b) A person 17 years of age ©f younger may not conduct,
operate, sell chances for or play & game of chance.
§ 901a.507. promotional use of games of chance. -

cames of chance may not be used as @ part of promotional oI

advertising methods.

s 90la.508. Operating days: nonopgrating days and operating
weeks. ffﬁgxx »?  .

(a) An operating day or @& nonoﬁéraéingﬁday may not exceed
24 consecutive hours. An operating day or a nonoperating day may

not overlap with any other operating day oOr nonoperating day-

(b An operating day may extend from 1 calendar day to
another SO long as the eligible organization's normal activities
or business hours extend from 1+ calendar day to another. For
example, an eligible organization's operating day may begin at
9 a.m. and end at 3 a.m. the following calendar day (that 1S, 18

consecutive hours over 2 calendar days) -

(c)y If an eligible organization operates on a 24 hour-a-day
pasis, the eligible organization‘s operating day shall be any
consecutive 24-hour period as chosen DY the organization. For

example, an eligible organization could choose its operating day
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to be from 9:01 a.m. to 9 a.m. the following calendar day or

from 12:01 a.m. to midnight on the same calendar day.

(d) An operating week shall consist of 7 consecutive,

reoccurring operating or nonoperating days.

(e) An eligible organization shall choosefits operating day

and week and report them on its license app;ication.

(£) A 1licensed eligible organization may:. change its
i, _
l"'.,)'

operating day and week. The el;gible organization “shall amend
its license before the new Speééfing ;déy or week becomes
effective.

§ 901a.509. Disputes.

If a dispute occurs about whether a chance is a winning
chance and the dispute cannot be resolved through normal
verification procedures or other appropriate means, the licensed
eligible-organization may retain the chance and replace it with
an eguivalent chance in a like game. This is the exclusive
remedy of* the owner.of the chance. Detailed records regarding
the dispute, the reasons for the dispute and the chance shall be
maintained by the’eligible organization.

§ 901a.510. Chances as prizes in games of chance.
A chance in a game of chance may not be offered or awarded

as a prize in the same or another game of chance.
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PRIZE LIMITS
§ 901a.531. Prize limits.
(a) General prize limits. Unless otherwise provided in the
act or this part, the following prize limits apply to all games

of chance: £
(1) Individual prize limit. A priie or prizes for a
/xf“\ \H

%

single chance may not exceed $1,000.

(2) Weekly limit. The total cash value oﬁ all prizes
b

_-1-

that a licensed eligible organlzatlon awards in games ;f chance

=

during an operating week may not exceed $25,000.

(b) Additional Raffle" limit, in addition to the prize
limits in subsection {a), the total eash value of all prizes
that a licensed eligible organization awards in all raffles in a

calendar month may not exceed $10,000.

(cya . Prize 1imit exceptions. The following exceptions

apply to the prize limits in subsection (a)-
Special permit raffle.

(i) The prize limits under subsection (a) do not

apply to prizes awarded in a special permit raffle.

(ii) The total cash value of all prizes that a
licensed eligible organization awards under all special permit
raffles during a calendar year may not exceed $100,000. A

licensed eligible organization that is a volunteer fire,
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ambulance or rescue organization may award an additional $50,000

in special permit raffle prizes during a calendar year.
(d) Prize limit exceptions for daily drawings.

(1) Carryover drawing. A licensed eligible
organization may award a prize in a daily drawing in excess of
the prize limitations in subsections (a) if ‘the daily drawing is

a carryover drawing. o
3

Patr -y

(2) 100% payout drawingg The prize limitation of
J ke _\ r\ , e
subsection (a)(2) is not applicablét“to g prize awarded in a

daily drawing that is set up to paj'_gut 100% of the gross

revenues from the drawing.
(e) Prize limit, exceptions for weekly drawings.

(1) .Exemption from individual prize limit. The prize
limitation in subsectioni(a) (1) does not apply to weekly

B

drawings.

(2) Carryover drawing. A licensed eligible
organization may award a prize in a weekly drawing in excess of
the prize limitations in subsections (a) if the weekly drawing

is a carryover drawing.

(3) 100% payout drawing. The prize limitation of

subsection (a)(2) is not applicable to a prize awarded in a
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weekly drawing that is set up to pay out 100% of the gross

revenue from the drawing.

PULL-TAB GAMES AND PUNCHBOARDS
§ 901a.541. pull-tab game and punchboard operation.
(a) Modification of a pull-tab game OT puqchpoard.
(1) A licensed eligible organ%iétion must operate

pull-tab game or punchboard as maqufactured;g_ A licensed
& " 5

eligible organization may not modgﬁf or otherwise  change pull-

A N, :

" Pl

o

tab game Or punchboard.

(2) A licensed eligible éfgaﬁizagion may not permit
the display or operation éf a pqll-tab game. Or. punchboard that
may have been marked, defaced, tampered, withr or otherwise placed
in a condition ©Or operated in-a mannér-éhich may decelve the
public or which affects the chances, of winning or losing upon
the taking of a chance thereon.

! (3) Mbdification exceptions. A licensed eligible
organiéation may 1indicate on a flare when a prize has been
awarded in .a pull-tab game or punchboard or indicate that
merchandise of . equivalent value will substitute for a cash
prize.

(b) A pull-tab game may not be placed out for public play
unless the total number of pull-tabs originally in the deal 1is

clearly disclosed on the face of the flare advertising the

prizes available from that deal.
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(c) A pull-tab may not be added to a deal after that deal

has been shipped from its place of manufacture.

(d) If an entire pull-tab game deal is not placed in play
at one time the pull-tabs in the deal shall be placed in play
randomly and in a manner that does notflzompromise the

; s
randomization of the pull-tabs as packaged/%j}{he manufacturer.
() A pull-tab game or punchboa;d_%éee ﬁrégeg in play may

not be removed from play until it: is permanentlf“removed from

public play.

(f) Once a pull-tab game or punchboard has been removed

from public play it may not again'be put out for public play.
(g) Pull-tab game deals may .not be commingled.

(h) The pull-tabs in a pull~Fab game must be placed in play
so that the pull—fabs are clearly visible to the consumers.

(i) A phllftab game or punchboard may not be placed out for
publichplay unless the cost to the player for each pull-tab or
punch is clearly posted on the flare.

(J) Only cne:flare identifying the prizes available in a
pull-tab game or punchboard may be place out in public view.

(k) A pull-tab game that contains more than 4,000
individual pull-tabs shall not be placed in play.

§ 90la.542. Control of prizes.
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(a) A person shall be given an opportunity to examine a
merchandise prize in a pull-tab game or punchboard prior to that

person purchasing a chance in the game.

(b) A prize shall be paid or delivered to the winner as
soon as possible after presentation of the winping pull-tab or

punch.

(c) A licensed eligible organizat%?n_may'hbt_offer to pay
Vg N G
or actually pay cash in lieu of mefchandise prizes which may be
P E: 1,!‘ £

Wor . However, a merchandise prizgfméy be offered in lieu of a
cash prize prior to placing the pullntaﬂxgame or punchboard out
for play. The change in the prize shall be clearly marked on

the game flare.

(d) A winning pull-tab or punch that is submitted for
payment shall “be. marked or perforated immediately upon
presentment so  thatthe pull-tab or punch cannot be presented
again for payment.

DAILY DRAWINGS, WEEKLY DRAWINGS AND RAFFLES
GENERAL RULES
§ 90la.551. Raffle, daily drawing and weekly drawing game rules
and prizes.

(a) A licensed eligible organization shall establish the

rules, prize structure, and prizes 1in a daily drawing, weekly

multig0lia.anx.pPublQut.doc 79



drawing or raffle prior to conducting the daily drawing, weekly
drawing or raffle.

(b) The rules, prize structure, and prizes in a daily
drawing, weekly drawing or raffle must be available to persons
buying a chance in the game.

RAFFLES AND SPECIAL PERMIT RAFFLES
§ 901a.552. Raffle drawing dates.

Raffles may have one or more draﬁiﬁg dates.eXCept a raffle
where the winner is determined by a drawing conductéd-by the
Department under the State Lottery .Law, in which case the
drawing date will be thé date of the applicable Department
drawing. The drawing dates and times must be printed on the
raffle tickets. |
§ 901a.553. Raffle tickets.

(a) Raffle tickets shall be /sold or issued separately and
each ticket shall constitute a separate and equal chance to win
with other tickets sold or issued. A person may not be required
to obtain more than one ticket, or to pay for anything otﬁer

than the ticket, to enter a raffle.

{b) Tickets for use in a raffle must have a stub or other
detachable section, be consecutively numbered and be accounted
for separately through the use of a log book showing to whom the
tickets were given to be sold. The ticket stub or other

detachable section of the ticket must bear a duplicate number
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corresponding to the numbers on the ticket and contain the
purchaser's name, complete address and telephone number. Both
parts must be imprinted with sequential numbers commencing with
the number "1" through the maximum humber of tickets to be sold;
or in the case of a raffle where the winner %ﬁxdetermined by a

drawing conducted by the Department under EpéiStafé Lottery Law,
; _’_..r.' i

. 5
the universe of eligible ticket numbers¢ﬁust¢g?rrespond to the
& S
1 -

W T,
universe of eligible numbers in the State-Lottery d;éq}ng.

iy &
.

(c) B raffle ticket shall be sold for. the pricété{éted on

¥

the ticket.

(d) A person may not be ‘required to be present at a raffle
drawing to be eligible for the prize 'drawing or to claim the

prize awarded.

(e) A ticket seller shall return the stubs or otheF
detachable section of tickets sold to the eligible organization.
Except. for a réffle where the winner 1is determined by a drawing
conducted by the Department under the State Lottery Law, the
eligible organization shall place each stub or other detachable
section of ticket sold into a receptacle out of which the
winning tickets are to be drawn. The receptacle must be designed
so that each ticket placed therein has an equal opportunity with

every other ticket to pe the one withdrawn.
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(f) If a ticket stub or other detachable portion was not
placed in the receptacle from which the winners were drawn,
prior to the drawing, the purchase price of the ticket must be

refunded to the purchaser.

(g} The purchaser's name, address and telephone number must
appear on the stubs or other detachable sectidh.
§ 901a.554. Printing requirements.

The following information must<be ﬁfinted upon ‘each raffle

ticket sold:

o

(1) The dates and times éf .Ehe drawings. If the
winner of the raffle is to be determined by" reference to a
drawing of the Department under the Sfate Lotiery Law, then both
the date and the name of the State Lottery Law drawing that will

be used must be“identified on the raffle ticket.
(2) The location of the drawings.

(3) The name ‘of the 1licensed eligible organization

conducting the raffle.

(4) The games of chance license number of the licensed

eligible organization.
(5) The special rafflie permit number, if applicable.
(6) The price of the ticket.

(7) The prize or prizes to be awarded.
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{8) The ticket number.
§ 901a.555. Prize awarding.
(a) A licensed eligible organization shall award raffle
prizes on the dates indicated on the raffle ticket unless the

licensed eligible organization approves a d%ﬁ{grent date and

i
purchasers of tickets are notified in writ;ﬁgf The dates of the

,«;f\;, : ~
drawing may be extended only if one of th%{foiiQ?ng occurs:
\

e
(1) Weather or a state of emergency déﬁlared by the

N,

Governor has caused a postponemenﬁ_pf the_event aé@%ﬁgch the

i
*

drawing was to occur.

(2) Not enough tickétshare sold to cover the cost of

o

the prizes and an extension will make a.material difference.

.I'

(b} The fact that a desired level” of profit will not be
obtained is not a basis for an extension of the date of the

drawing.

(é) If alkaffle prize remains unclaimed by the winner for
90 days: following the date of the raffle drawing and the
licensed eligible o;ganization has made a good faith effort to
contact the winﬁer by means of telephone and registered mail,
for redemption.of the prize, the licensed eligible organization
may retain the prize or award it in another game of chance. A
record of the attempted contact shall be maintained for a

minimum of 2 years.
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§ 901a.556. Free tickets.

A free ticket may be given to a person. A ticket may also
be purchased and given to someone as a bona fide gift.
§ 90la.557. Prohibition of joint raffles held by licensees.

A licensed eligible organization may not jg}n together with

g

b
another licensed eligible organization to conééct a raffle.

b N

§ 901a.558. Open drawing. 4

{a) The drawing in a raffle shall bgkcondaééédhopenly and
in plain view of players present., @

(b) A licensed eligible orgéﬁization shall iﬁmediately
exhibit and hold open for.ihspection drawn raffle ticket stubs
or detachable sections untilehé end. of the raffle. A licensed
eligible organization shall retain the .stubs or detachable
sections as provided under the act or this part.

§ 901a.559. Ticket saleé.

A {licensed gligible crganization may only sell raffle
tickets in municipalities that have approved the use of games of
chance by means of a valid local referendum in accordance with
the act. A" licensed eligible organization may sell raffle
tickets at locations other than the licensed eligible
organization premises. A licensed eligible organization that
plans to sell raffle tickets in a municipality located in a

county other than the county in which it is licensed shall

notify that county's district attorney and licensing authority
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in writing of the location and date that the eligible
organization plans to sell raffle tickets at least 10 days prior
to selling raffle tickets in that county.
§ 901a.560. Means of determining winning numbers.

A licensed eligible organization may usé the following

means to determine the winners in a raffle: =

(1) A random drawing of ticket stubs uéing a passive

. . A %
selection device. &
oy

.-".I.. h"‘*

S

(2) By reference to awdfhﬁ%gg gﬁb@he Deparﬁmeﬁt under
the State Lottery Law. This method inq? only be used if the
licensed eligible organization sells enough fickets equal to the
universe of possible winning numbers in thenaepartment drawing.
If insufficient tickets are sold, an alternate means of
determining the 'winning number mast be used.

§ 901a.561. Rules congistént Wwith regular raffles.

The rules applicabie to raffles are also applicable to
special permit rafflés.
§ 90la.562. Raffles per special raffle permit.

only one raffle may pe conducted under each special raffle

permit.

DAILY DRAWINGS

§ 901a.591. Daily drawing procedures.
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(a) A licensed eligible organization may sell chances for
and hold one or more daily drawings during an operating day. A
bona fide member may purchase a chance in a daily drawing only

during the operating day on which the drawing will be held.

(b) Daily drawing winners must be detuﬁg;ned by random

& N
. ] ] . A : .
drawing. Daily drawing winners may be determined with the aid of
&,

. % By, .
a passive selection device or by referenbg to drawings conducted
1 w0 " B,

by the Department under the State Lottery Law. A
'\. -

(¢) A daily drawing must take place on the eligible

organization's licensed premises and be conducted in plain view.

(d) A daily drawing ‘must:begin and end on the same

operating day.

(e) Immediately prior to each daily drawing, the eligible

organization shall annotince the prize amount for the drawing.

(£} The name of a daily drawing prize winner or the fact
that a winner was Aot selected must be prominently displayed on
the licensed premises for at least 7 days after the drawing
date. If a winner.does not claim a prize within 7 days of the
drawing, the eligible organization shall notify the winner of
the prize and the requirements for claiming the prize. See
§ 901a.594 (relating to claiming prizes).

§ 901la.592. Daily drawing chances.
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(a) Only a bona fide member of the licensed eligible
organization that 1is conducting the drawing may purchase a

chance in a daily drawing.

(b) A licensed eligible organization shall sell a chance in

a daily drawing only to a bona fide member. N
A7 N,
.

(c) A chance in a daily drawing mag?-.iﬁo:c be sold to or
y B

purchased by one bona fide member for t&e bénéﬁit of another

! o,
bona fide member. N

'\..“k 9

¥

{d) A licensed eligible organiiétion'méy not selfxa chance

in a daily drawing for morejthan s1.

(e) A licensed eligible o}ganization may sell no more than

one chance per daily drawing toleach of its bona fide members.

(f) A chance in a daily drawing may be sold and purchased
only on the licensed eligible organization's licensed premises.
§ 90la.593. Posting rules.

(a) A licensed eligible organization shall prominently
display the rules for each daily drawing in the area where the

chances for the drawing are sold.
{b) At a minimum, the posted rules must include:
(1) The cost of the chance.
(2) The manner of selecting the winner.

(3) The time during which chances may be purchased.
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(4) The time of the drawing.
(5) The payout percentage.

(6) Whether the drawing is a carryover drawing and the

amount of the carryover jackpot.

{7) The requirements and time limitsy for claiming

prizes as provided for in § 90la.594 frelgting to claiming

A,
# M
&

prizes}.

§ 901a.594. Claiming prizes. 4 :

(a) The winner of a daily dréWihg;nééd not be present at

the time of the drawing to claim the prize:

{(b) A licensed eligible organization méy not impose a
penalty or limit the amount of a prize based upon a winning

member's nonattendance at the time of the drawing.

(c) Only the daily ‘drawing winner may claim the daily

drawing prize.

(d) A daily drawing winner shall claim the prize in person

and sign for receipt of the prize.

(e) A prize winner shall claim the prize within 30 days
from the date of the drawing.
§ 901a.5%85. Invalid State Lottery drawing.

A drawing of the State Lottery that is invalidated must

also result in an invalid drawing in a licensed eligible
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organization's daily drawing which is tied to the State Lottery
drawing.
§ 901a.596. Unclaimed prize money.

A licensed eligible organization shall retain as part of

its games of chance proceeds a daily drawing p;%ze that remains

£
unclaimed more than 30 days after the drawiggii
A7
WEEKLY DRAWINGS <& n
‘x'.';\ 1 N
§ 901a.601. Weekly drawing proceduress G

i,
S,
(a) A licensed eligible organization may sell chﬁﬁées for
i, 5
- y
and hold only one weekly drawing during: an operating week. Bona
fide members may purchase-'bhgpces in a weekly drawing only

during the operating week in Whibh;the_drawing will be held. The

drawing shall be held at the end.of thé'operating week.

(b) Weekly drawing winners ‘must be determined by random
drawing. Weekly drawing winners méy be determined with the aid

of a ,passive selection device or with reference to drawings

conducted by the Department under the State Lottery Law.

(c) A 'weekly drawing must take place on the eligible

organization's licensed premises and be conducted in plain view.

(d) Immediately prior to each weekly drawing the eligible

organization shall announce the prize amount for the drawing.

(e} The name of a weekly drawing prize winner or the fact

that a winner was not selected must be prominently displayed on
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the licensed premises for at least 7 days after the drawing
date. If a winner does not claim a prize within 7 days of the
drawing, the eligible organization shall notify the winner of
the prize and the requirements for claiming the prize. See
§ 901a.604 (relating to claiming prizes). y.

y &
§ 90la.602. Weekly drawing chances. 4

by

(a) Only a bona fide member ofa;fhe“liqgnsed eligible

: y X SN
organization that is conducting the drawing may purchase chances
i AN

M
-

in a weekly drawing.

(b) A licensed eligible organizatioh shall sell chances in

a weekly drawing only to a boﬁé‘fide member.

(c) Chances 1in a weekly drawing 'may. not be sold to or
purchased by one bona fide member for  the benefit of another

bona fide member.

(d) A licensed éligible organization may not sell chances

in a weekly drawing for more ‘than $1 each.

(e) Chances in a weekly drawing may be sold and purchased
only on the eligible organization's licensed premises.
§ 901a.603. Posting rules.

(a) A licensed eligible organization shall prominently
display the rules for each weekly drawing in the area where the

chances for the drawing are sold.

(b} At a minimum, the posted rules must include:
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(1) The cost of the chance.

(2) The manner of selecting the winner.

(3) The.time during which chances may be purchased.
{4) The time of the drawing.

(5) The payout percentage.

(6) Whether the drawing is & céfryove;‘drawing and the

amount of the carryover jackpot. f’ﬂq& .

..-f.-
b

(7) The requirements’ran@ﬁ~time;gifmits for  claiming
prizes as provided for in § 901a.60{;1(re1ating to claiming

\

prizes) - e M; 4

§ 901la.604. Claiming prizes.

(a) The winner of. a weekly drawing need not be present at

the time of the drawing'to claim the prize.

{(b)s2A licensed eligible ‘organization may not impose a
penalty OT limit the amount of a prize pased upon 2 winning

member's nonattendance ati the time of the drawing.

(c) Only the weekly drawing winner may claim the weekly

drawing prize.

(d) A weekly drawing winner shall claim the prize in person

and sign for receipt of the prize.

(e) A prize shall be claimed within 30 days from the date

of the drawing.
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§ 90la.605. Invalid State Lottery drawing.
A drawing of the State Lottery that is invalidated must
also result in an invalid drawing in a licensed eligible

organization's weekly drawing which is tied to the State Lottery

i
F i i

drawing.
& N
' ' v
§ 901a.606. Unclaimed prize money. ff?
L7 % \\.
A licensed eligible organization sﬁall\tétifn as part of
. o,
B % T, .
its games of chance proceeds a weekly drawing prize that remains
: o\
: @,
unclaimed more than 30 days after:the drawing. D i

Subchapter G. MANUFACTURING STANDARDS

=
Ty

GENERAL mﬁuéi;_cﬁ?un_me STANDARDS
§ 90la.701. Predeterminatio£  of rﬁles, winning chances and
prizes.

(a) All ‘elements of a pull-tab game or punchboard must be
established and predétermined by the manufacturer, including the
rules; ‘prize sﬁructure, prizes, prize values, winning and losing
pull-tabs. or punches and the prize corresponding to each winning
pull-tab or punch.

(b) A puli—tab game or éunchboard cannot provide for the
operator of or a participant in the game to choose between
optional game rules, payout structures or methods of operating
the game. However, a pull-tab game or punchboard may contain an

optional seal prize whereby the operator, before the pull-tab
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game or punchboard is placed in play, can choose if the prize
will be awarded to the holder cof one chance or allocated equally
between multiple winning chances as predetermined by the
manufacturer.

Example. A pull-tab game contains 20 hold tickets for a

&N

chance at a $500 seal prize. The gamiffgiaie contains three

optional seals for the seal prize. One $e%l c#ﬁceals the number
Y S ¢

o) % b

of one hold ticket with the holder of the tickef\ﬁﬁﬁpeceive the
entire $500 prize. Another seal coriceals ‘the numbe:x;;iﬁﬁo hold
tickets the holder of each ticket to ré@éiéé $250i the third
seal conceals the number of five hold tickets the holder of each
ticket to receive $100. The operator of the gaﬁe designates one
of the seals for userin the game before it is placed in play.
§ 90la.702. Erohibifion against participant control of winning
chances or prizes.

A game of chance_manufﬁﬁtured for use in this Commonwealth
may not permit a particip?nf who purchases a chance in the game

to control, affect or choose the winning chance or chances or

the corresponding prize or prizes in the game.
§ 901a.703. Game of chance form numbers.

{(a) A registered manufacturer shall assign a separate and

distinct form number for each version or design of a pull-tab
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game, punchboard or dispensing machine manufactured for use in

this Commonwealth.

(b} The design and all characteristics of a pull-tab game
or punchboard that bear the same form number must be identical
except the serial number. Aspects that must be identical

include the following:

(1) The name of the gamefmahd its  exact spelling,
/___uﬂ- < . 3
£
_I..";y

graphics, numbers and symbols. y
#“'I"""-\ i
(2) The number of chances.. "

Lt A

(3) The sale price for each chance.
-
(4) The rules of play.

(5) Theprizes, the prize payout structure and the

payout percentage.

ExampLe, A,registéﬁed manufacturer produces a game with the
name -“Lucky Sevens” anthorm #LS-1500. The deal for the game
consisﬁs of 1,500 pull—taﬁs (and therefore chances) each sold at
$1. The game has a payout percentage of 81.333% (that is, the
game pays out $1,220 of the $1,500 gross revenue from the sale
of the pull-tabs). The game has 50 instant win pull-tabs that
pay out a total of $720 (3 at $100, 3 at $50, 4 at $25, 10 at
$10, 10 at $5 and 20 at $1). The game also has ten hold tickets

with a chance at a seal prize of $500. Every game produced with
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the Form #LS-1500 must be designated with the name ™“lucky

Sevens” and must be identical including the payout percentage,

total payout and prize structure in this example. There may not

be any variation. For example, the manufacturer could not

replace the four $25 instant win pull-tabs witgﬁﬁen more instant
o,

&
winners at $10 each. The manufacturer coulﬁfproduce this game
P

-

but it would require a separate and disti%é fb;%%pumber.
3 N,

\\’h
b
x._\_. : \_\
\\: k\'.
- *,-’}

o

PULL-TAB GAMES

§ 901la.721. Uniform minimum qualiiy'standaéds.
{a) Standards. Pull-t?b games manﬁféétured for u;e in this
Commonwealth shall confonﬁ £é-the act, this part and NAGRA's
manufacturing standards for7 5ﬁl£;E§b. games to the extent

consistent with ~this. part. Copies of NAGRA standards are

available from the Department.

(b) Randomization. Pull-tabs in a deal must be distributed
and mixed among “all other pull-tabs in a deal so as to eliminate
any pattern in the location of winning and losing pull-tabs in a

deal or between deals.

(c) Sub-deals. A deal in a pull-tab game may not be
segregated into sub-deals or portions. A pull-tab game may not
be manufactured so that a part of a deal may be distinguished or

played separately from the rest of the deal.
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(d} Separate and distinct pull-tabs. Each pull-tab in a
pull-tab game deal must be produced as a separate and distinct
chance that can be purchased separately from all other pull-tabs
in the deal. A pull-tab may not be attached or connected to

another pull-tab 1in a deal if the pull—tabs attached or

.--

connected can be so0ld separately. Nothlngfln this subsection
a
shall be construed to prohibit a pu@l -tab \from containing
\‘h

winning and losing numbers or symbeﬁs chat are concealed by
multiple break-open windows, bagdq@ ticképs or staplei“tickets
N N

or other similar concealment methods. @ 30

W

.

(e} Contingent purchases.. A pull—tgb:ga?e may not make the
purchase of one pull-tab contingéhﬁ upon thé“ﬁérchase of another
pull-tab, chance orritem. |
§ 901la.722. Payout pércentage.

A pull-tab game ?ust have a_ payout percentage of at least
60%. . “. |
§ 901a.723. Deal in multiéle packages.

(a) When the deal is packaged in more than one container,
the entire deal of individual pull-tabs shall be mixed so that
no person 1is able to determine the position or approximate
location of one or more of the winning pull-tabs or determine
whether a package or portion of a deal contains a larger or
smaller percentage of winning pull-tabs than the balance of the

deal.
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(b) The containers may not be numbered as to distinguish

one from the other.

{(c) A pull-tab deal shall contain a packing slip placed
inside the package containing the name of the manufacturer,
series number, date the deal was packaged .and the name or
identification of +the person who packggeéa thé deal. This

information may be printed on the backf of tﬂé_:flare or the

outside of at least one of the contgiﬂéfg in whichffhe pull-tabs

Pl

N,

are packed. f_y;h
\ﬁ
§ 901a.724. Flares. [

i :.'\\

F ’f\'\;:\lh- .I.f

A flare provided by tﬁe mgnufacturer‘musE.accompany every
pull-tab game deal.
§ 901a.725. One flare per game.

A pull-tab game may;only have one flare.
§ 901a.726. Standards fér flares.

(a) A pull-tab "game flare must be made only by the

manufacturer.

(b) Except as otherwise provided in this part, a flare for
a pull-tab game must comply with NAGRA manufacturing standards

for pull-tab game flares.
(c) A pull-tab game flare must:

(1) Be placed only upon the face, or on the top, of a

dispenser used to dispense the pull-tabs.
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(2) Clearly set out each of the prizes available and

the number or symbol that wins each prize.

(3) Set out the winning numbers or symbols for prizes
of $5 or more in cash or merchandise with a cash wvalue of $5 or

more. PN
&
A *’

(d) The flare for any pull-tab gamef&éﬁé@iming hold tickets
o

must provide for a section on the flare, elther on the front or
L
back, that contains the hold ticket numbers or syﬁhols and a

corresponding space beside each number OL symbol upon which the

holder of each hold ticket sshall sign hisgname.

.

(e) A seal card may seive_as"a pull—téb game flare if it
meets all the requirements of a:flaré.
§ 90la.727. Name or logo imprinting.

The manufacturer's name or 'logo shall be placed on the
pull-tabs in'a pull-tab game.
) 901a.?28. Pull;tab count.

(a} A pull-tab game deal may not contain more than 4,000
individual pull-tabs.

(b) A pull-tab will be counted towards the number of
individual pull-tabs in a deal if the pull-tab represents a
separate and distinct chance in the pull-tab game that can be
purchased separately from other chances in the pull-tab game.

PUNCHBOARDS
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§ 90la.741. Standards for construction.
Punchboards sold for use in this Commonwealth must be in

compliance with the following standards:
{1} General.

(i) A punchboard must have a face sheet that

covers the punchboard receptacles.

il

(ii) The flare for-ﬁthén punchboard may Dbe

manufactured to serve as the face{sﬁéet for the punchbéarqa

T

(iii) A punchboard, iﬁsgf:ﬁﬂéhes and its flare

b’

Ly,
must be assigned an identical serial numﬁéx,

(iv) Each punchboard receptacle must contain an

identical number of punches.

(2)" Patterns. The punchboard must be manufactured with
special care to elimiggfe pattefns between punchboards, or
portions of punchboards, »from which the location or approximate
location  of winning puncheé may be determined. A manufacturer
shall employ at 1least the following steps to ensure that no

pattern exists:

(i) The form or permanent number sheets from
which the individual punches shall be cut must be mixed prior to

cutting.
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(ii) After the punches have been crimped, the
punches must be thoroughly mixed prior to insertion 1in

punchboards.

(iii) When filling punchboards, workers may not

alter the procedures for filling sets of punchboards.

(iv) No more than eight pg@chgbards from one set
of boards may be included in a case of. punchboards for shipment

gt
Y

to this Commonwealth. &
K. b
Q" \ - g _\

{3) Serial numbers. Seriél'nggbéfs set forth on the

<
form or permanent number sheets shall be nonsequential to ensure
that no pattern is created which  would permit the tracking of

boards through the serial number.

(4) Guéranteed numbers. Numbers or symbols designated
as winners on the fla;efshall_bg_gUaranteed by the manufacturer
as being 'preéent iﬁ the bdardﬁr The manufacturer may place a
sticker or equivalent on the back of each punchboard setting
forth additional numbers or symbols that are guaranteed to be in

the board. The additional numbers of symbols on the back of the

board may not exceed 5% of the total punches in the board.

(5) Security. Punchboards must be sealed so it is
impossible to determine the number or symbol of a punch prior to
being punched out of the board by a method or device including

the use of markings or light.
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(6) Step-up boards.

(i) Cards, straws or punches that contain the
winners in the step-up portion of a punchboard must be
completely sealed to prevent premature winner identification.

The 1tems must be thoroughly mixed to ensure 1'hat no pattern of

winners exists. f{\x
.\'..H
(ii) Step~up boards that contaln\\lnners covered
LN
by seals must have at least 25 dlfferent face sheets for use on
; N

-

that specific step-up board. Face sheets shall be utlllzed in a
manner to ensure random distribution 'during the manufacturing

o

process.

§ 901a.742. Punchboard restriétions:

(a) A punchboard may not hsve a key to winning numbers or
symbols other than a key which is furnished to the operator
designating'-the cslor sodes for the chanses on that board
without regard to .whether -or not the chances are designated

winners.

(b} A" punchboard may not have taped sides, corners or

edges.

(c} Winning punches shall be distributed and mixed among
all other punches in the punchboard so that the winning punches
or approximate location of the winning punches cannot be

determined.
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§ 901a.743. Payout percentage.

A punchboard game must have a payout percentage of at least
60%.
§ 901la.744, Flares.

A flare provided by the manufacturer muspgaccompany every
punchboard. |
§ 901a.745. One flare per punchboard.

i
o

A punchboard may only have one fifares

.
F.-

§ 901a.746, Standards for flares. :

(a) A punchboard flare must. 'be made only by the

manufacturer.
{b) A punchboard flare must:

(1) Be placed only upon the face or on the top of a

punchboard.

(2) Clearly set out each of the prizes available and

the number or symbol that wins each prize.

(3) Set out the winning numbers or symbols for prizes
of $5 or more in cash or merchandise worth $5 or more at retail

so that each prize is won and awarded.

(c) The flare for any punchboard containing hold tickets
must provide for a section on the flare,.either on the front or

back, that contains the hold ticket numbers or symbols and a
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corresponding space beside each number or symbol upon which the

holder of each hold ticket shall sign his name.

(d) A seal card may serve as a punchboard flare if it meets
all the requirements of a flare.
§ 901a.747. Name or logo imprinting.
The manufacturer's name or 1logo isﬁé}l be placed on

punchbhoards produced by the manufacturer.

Subchapter H. ENFORCEMENT
A A
ENFORCEMENT .f;ff' ",
ik
§ 901a.801. Inspection of premises. b

(a) A licensed premises. or other pr;migég relating to or
being used for activities conducted under tﬂé act and this part
by a licensed eligiblg organization, reéistered manufacturer or
licensed distfibutor shall be open to inspection by the
Department or mits aﬁtgérized _répresentatives with or without

i i %

prior notice, but the inspection shall:

(;) Take placé during normal business hours or normal

operating hours.

(2} Take place only when a reasonable belief exists
that a wviolation of the act or this part has occurred, 1is

occurring or will occur.
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{3) Be limited to the inspection of matters, areas and
records associated with games of chance to insure compliance

with the act and this part.

(b) The Department or its authorized representatives

reserve the right to enter and make annual inspgctions.
z"/"_ ""1_‘

i 4

§ 901a.802. Examination of records. PN
In addition to the examination of rééords-qﬁthorized during
oy \: i

an inspection of the premises, the Déﬁéftment is*éﬁtgérized to
examine the reports, books, aCCopnts ;hd record;;jig;d the
inventory related to games of chancé.oﬁ é:licensed d;stributor,
registered manufacturer, liceﬁ$ed eligiblé organization or their
representatives. Every manufacéuré:f distributor or eligible
organization is directed and required to give to the Department

or its authorized representatives _the means, facilities and

opportunity for the examinations.
Subchapter I. MISCELLANEOUS PROVISIONS

MISCELLANEOUS PROVISIONS
§ 901a.901. Governing law.
Transactions taking place under the authority granted in
the act or fhis part are governed by the 1laws of this
Commonwealth.

§ 901a.902. Federal withholding and reporting requirements.
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A licensed eligible organization 1s responsible for
complying with Internal Revenue Service rules for reporting and
withholding on gambling and lottery winnings.

§ 901a.903. State withholding and reporting requirements

A licensed eligible organization is .;esponsible for
complying with Commonwealth rules for reporﬁiﬁé.;hd withholding
on gambling and lottery winnings. :

o

§ 901a.904. Bad checks submitted as pafyﬁé‘n.£°'of fees

When a check issued in payﬁégt of Ei_fee, or fo#fénother
purpose required by this part or fhe:tabt ﬁgs returned to the
Department as uncollectible, the Départment or licensing
authority will charge a fee of 10% of the-ﬁacé amount thereof,
plus protest feeg, to. the person presenting the check to cover

the cost of .its collection. The additions imposed will not

exceed $200 nor be less than $10.
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