
 
 
Summary House Bill 1712, P.N. 2772 
Prime Sponsor: Representative R. Brown 
 
Summary 

• Establishes the Private Dam Financial Assurance Act. 
 

• Creates the Private Dam Financial Assurance Program, administered by DCED in 
consultation with DEP, to provide financial assurance for dam owners to assist in meeting 
financial obligations under the Dam Safety and Encroachments Act of 1978. 
 

• Eligible dam owners must: 
1. Demonstrate compliance with the Dam Safety and Encroachments Act and the 

regulations promulgated under the act, as determined by DEP, including annual 
inspection reporting, payment of registration fees and compliance with an approved 
emergency action plan. 

2. Pay a one-time program enrollment fee of $1,000 per dam. 
3. Pay an annual fee equal to 1% of the bond amount required by DEP. 

 
• Program premium and fees will be deposited into the Private Dam Financial Assurance Fund. 

o DCED may begin accepting and approving loan applications at any time the fund has 
a balance equal to or greater than $1,500,000 and DEP has not identified the need for 
an amount in excess of $1,500,000 to correct the failure of owners to comply with the 
Dam Safety and Encroachments Act. 
 DCED must keep a balance of $1,000,000 in the fund. 

 
• Authorizes the establishment of a revolving loan program from the Fund to provide 

maintenance and repair assistance of up to 50% of eligible costs, but shall not exceed 
$500,000, to private dam owners enrolled in the Assurance Program.  Loan terms include: 

1. Up to 10 years; 
2. Loan interest rates will be fixed and equal to the 5-Year U.S. Treasury Note on the 

date the loan is awarded; and 
3. DCED may charge a loan origination fee up to 2.5% of the loan amount.  

 
Effective Date  

 
• This act shall take effect immediately. 
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